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AUTHORITY MEMBERS

                   Herbert R. Guenther, Chairman

                   Maureen R. George, Vice-Chairman
                   Tom Buschatzke, Secretary

                   John Mawhinney

                   Lisa Atkins
                   EX OFFICIO MEMBERS   

                   Honorable Robert Burns
                   Honorable Kirk Adams

April 2, 2009
Ms. Patricia Mulroy
General Manager 

Southern Nevada Water Authority
1001 South Valley View Blvd.
Las Vegas, NV 89153
RE:  Modification to Payment Schedule of Interstate Water Banking Monies
Dear Ms. Mulroy:

As you know, under Subarticle 2.4 of the Second Amended Agreement for Interstate Water Banking (Agreement), the Southern Nevada Water Authority (SNWA) agreed to provide the Arizona Water Banking Authority (AWBA) the sum of $23 million each year commencing in 2009 and ending in 2018.  These monies were to be deposited in the Operating Account for the main purpose of paying the costs of water delivery and storage for interstate banking on behalf of Nevada.  Furthermore, Subarticle 5.2 of the Agreement allows the flexibility to modify certain subarticles of the Agreement, including payment schedules, to accommodate changing circumstances.  Modifications would occur following approval of both AWBA and SNWA.
SNWA’s request earlier this year asked for flexibility in making future payments given both current fiscal conditions and that the AWBA’s approved 2009 Plan of Operation did not include any water scheduled for interstate water banking.  Since that request, the Central Arizona Water Conservation District (CAWCD) informed staff on March 4, 2009 of additional water supplies that would be available for storage by the AWBA.  Yesterday, the AWBA Commission approved an Amended 2009 Plan of Operation (Amended Plan) that includes interstate deliveries and storage pursuant to the Agreement.
At this time, the interstate deliveries and storage identified in the Amended Plan does not require the full payment of $23 million, however, a partial payment will be required.  Partial payments requested in 2009 will not exceed $23 million.  The AWBA will notify the SNWA 30 days prior to any anticipated interstate delivery and storage.  As water availability changes throughout the year, additional funds may be requested to take advantage of additional water storage opportunities currently not included in the Amended Plan.
Based on conversations with SNWA staff, this invoicing procedure appears to be acceptable to both parties.   Yesterday, the AWBA Commission designated me as the Authorized Representative for the purpose of signing this letter agreement.  Please indicate your acceptance of this modification to the 2009 payment specified in Subarticle 2.4 by signing below and providing a duplicate copy of this letter agreement for our files.  Thank you.   
Sincerely,

Herbert R. Guenther, Chairman



Authorized Representative, AWBA
cc:
AWBA Authority Members


Ms. Kay Brothers, SNWA

Mr. George Caan, CRCN


Mr. David Modeer, CAWCD


Mr. Larry Dozier, CAWCD


Ms. Kim Mitchell, AWBA

By signing below I agree to the modification to the payment schedule specified in Subarticle 2.4.
__________________________________


______________________

Patricia Mulroy





Date

General Manager, SNWA
 

Arizona Water Banking Authority


3550 N. Central Avenue, Phoenix, Arizona 85012


Telephone 602-771-8487


Fax 602-771-8685
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