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Impacts of Funds Transfer Out of the 

Arizona Water Banking Fund
Groundwater Withdrawal Fee Subaccounts
· Leaves insufficient revenues available to store water for Arizona in 2009.   Following the legislative transfer, AWBA switched storing water for Arizona (zero balance in withdrawal fee subaccounts) to storing water for Nevada (using interstate money).
· Potentially leaves Arizona’s unused water on the Colorado River which could then be diverted by California and Nevada.  
· Severely limits the AWBA’s ability to act as the State’s agent in meeting the Indian Firming commitments made under the Arizona Water Settlements Act (Settlements Act).  
· Reduced or eliminating deliveries now results in increasing the impacts of shortages to the Municipal and Industrial users in Central Arizona and along the Colorado River.  The Water Bank is no longer able to store water now to offset impacts of shortages in the future.
· Reduces water deliveries to agricultural partners resulting in potential financial hardship to Arizona farmers within the Phoenix and Pinal AMAs due to less water or a higher cost of water.  
· Central Arizona Water Conservation District (CAWCD) unable to meet contractual commitment to California.  Reduced agricultural deliveries by the AWBA results in farmers unable to recover water in Pinal County which would allow water to remain on the Colorado River for diversion by California.  This would limit CAWCD’s ability to meet its contract obligations with California to recover water previously stored in Arizona.
· Interest collected from Groundwater Withdrawal Fee subaccounts funds the Administrative costs of the AWBA.
Interstate Water Banking Subaccount 
· Affects Arizona’s ability to meet contractual obligations of the Amended Agreement for Interstate Water Banking (Agreement).

Under the Agreement, SNWA is required to make two payments to the AWBA, $100 million and $230 million.  The $100 million was deposited in the SNWA Resource Account, a subaccount of the Arizona Water Banking Fund.  The $100 million is intended to be an “incentive/insurance” payment to AWBA to guarantee that 1.25 million acre-feet (MAF) of water will be available for SNWA’s future use.  
While the AWBA has been able to store approximately 42% of its obligation under the Agreement, that still leaves approximately 700,000 acre-feet to be stored.  Because the demand for excess CAP water is high, that water might not be available to the AWBA to meet this obligation; the $100 million would then be required to purchase a different source of water to meet the remaining obligation.  Expending funds from the $100 million for something other than the purchase of water at this time, could put the AWBA at risk of breaching the Agreement.

The $230 million is to be deposited in the SNWA Operating Account, a subaccount of the Arizona Water Banking Fund, to be used specifically for the delivery and storage of excess CAP water for SNWA.

Administration Subaccount 

· Limits the AWBA’s ability to pay the Arizona Department of Water Resources and the Central Arizona Water Conservation District for the services they provide the AWBA under the Inter-Governmental Agreement (IGA).  


The AWBA has an IGA with ADWR and CAWCD where they provide essentially all administrative, legal and technical services required in operating the AWBA.
To date, $37 million has already been transferred from the Arizona Water Banking Fund, and include $1 million in FY 2002, $9 million in FY 2004, $2 million in FY 2005, and $25 million in FY 2009.
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