
Alternatives for AWBA 2010 Operations Resulting from 
H.B. 2001 Legislative Transfers 
1) Transfer of $455,800
H.B. 2001, Sections 112 and 113 required the transfer of $301,700 and $154,100, respectively, from the Arizona Water Banking Fund to occur by July 15, 2010.
Alternative 1A     Transfers from all AMA withdrawal fee subaccounts

Description - Transfers balances from all three AMA withdrawal fee subaccounts on a proportional basis. 
	Water Banking Fund (withdrawal fees)
	Pro Rata Share of Transfer based on  Subaccount Balances
	Transfer Amount
	Reduction in Withdrawal Fee Deliveries  (AF)
	Reduction in Deliveries to 2010 Plan (AF)

	Phoenix AMA*
	43%
	$196,000 
	1,441
	0

	Pinal AMA
	43%
	$196,000 
	1,960
	1,960

	Tucson AMA
	14%
	$63,800 
	437
	0


     *Reduced revenues by previous transfer of $198,200
Advantages:

· All three AMA subaccounts share transfers proportional to account balance 

Disadvantages:

· Pinal County four cent tax completely expended under approved 2010 Plan of Operation; 
therefore, requires expenditure of shortage reparation funds to meet approved 2010 deliveries to 
the Pinal AMA

· Requires requesting shortage reparation funds from Nevada 
· If shortage reparation funds are not requested, would require expenditure of Nevada Operating funds remaining from 2009 reconciliation if storage capacity is not available in other AMAs 

· Storage for meeting the Tucson AMA firming goal is decreased

Alternative 1B     Transfer from Phoenix withdrawal fee subaccount 

Description – Transfers full amount from the Phoenix AMA withdrawal fee subaccount.
	Water Banking Fund (withdrawal fees)
	Transfer Amount
	Reduction in Withdrawal Fee Deliveries  (AF)

	Phoenix AMA
	$455,800
	3,351

	Pinal AMA
	0
	0

	Tucson AMA
	0
	0


Advantages:

· Water deliveries scheduled for the Phoenix AMA under the approved 2010 Plan of Operation will continue because there are funds available in the Maricopa County four cent tax account to offset costs.
· Pinal AMA deliveries approved under the 2010 Plan of Operation are met with available funds

Disadvantages:

· Phoenix AMA absorbs the entire fund transfer

· Reduces storage for water management purposes, which can be used for Indian firming 
2) Transfer of $5 Million
H.B. 2001, Section 113(A) required the transfer of $5 million from the interstate subaccount. A total of $4,698,345.40 was transferred on April 16, 2010, which was the remaining fund balance in the Nevada Resource subaccount leaving a balance of $301,654.60 that must be identified for transfer pursuant to Section 113(C).  
Alternative 2A      Transfer from Nevada Resource subaccount
Description – CAWCD notified AWBA on April 27, 2010 that following completion of  interstate reconciliation interstate funds were still available. The required transfer could be met using NV Resource funds made available as a result of the CAWCD reconciliation.  
Advantages:

· Transfer is from interstate account as identified in H.B. 2001
· Does not affect payment for water deliveries under approved 2010 Plan of Operation

· Leaves withdrawal fees available to purchase water for Arizona now when water is available
Disadvantages:

·  Requires reimbursement of interstate funds from CAWCD
Alternative 2B     Transfers from all AMA withdrawal fee subaccounts

Description - Transfers balances from all three AMA withdrawal fee subaccounts on a proportional basis. 
	Water Banking Fund (withdrawal fees)
	Pro Rata Share of Transfer based on Subaccount Balances
	Transfer Amount
	Reduction in Withdrawal Fee Deliveries  (AF)
	Reduction in Deliveries to 2010 Plan (AF)

	Phoenix AMA*
	43%
	$129,712 
	954
	0

	Pinal AMA
	43%
	$129,712 
	1,297
	1,297

	Tucson AMA
	14%
	$42,230.60 
	289
	0


   *Reduced revenues by previous transfer of $198,200

Advantages:

· Does not require reimbursement of interstate funds from CAWCD
Disadvantages:

· All three AMA subaccounts are reduced 

· Pinal County four cent tax completely expended under approved 2010 Plan of Operation; therefore, requires additional expenditure of shortage reparation funds to meet approved 2010  deliveries to the Pinal AMA

· Requires requesting shortage reparation funds from Nevada

· If shortage reparation funds are not requested, would require expenditure of Nevada Operating funds remaining from 2009 reconciliation, if storage capacity is not available in other AMAs 

· Storage for meeting the Tucson firming goal is decreased 
· Reduces storage for water management purposes, which can be used for Indian firming
· Reduces revenues to the administration subaccount because the subaccounts that are used to support this subaccount will not generate significant interest
Alternative 2C     Transfer from Phoenix withdrawal fee subaccount 

Description – Transfers full amount from the Phoenix AMA withdrawal fee subaccount.

	Water Banking Fund (withdrawal fees)
	Transfer Amount
	Reduction in Withdrawal Fee Deliveries  (AF)

	Phoenix AMA
	$301,654.60
	2,218

	Pinal AMA
	0
	0

	Tucson AMA
	0
	0


Advantages:

· Does not require reimbursement of interstate funds from CAWCD

· Water deliveries scheduled for the Phoenix AMA under the approved 2010 Plan of Operation will continue because there are funds available in the Maricopa County four cent tax account to offset costs.

Disadvantages:

· Phoenix AMA absorbs the entire fund transfer

· Reduces storage for water management purposes, which can be used for Indian firming 
· Reduces revenues to the administration subaccount 
