Arizona Water Banking Authority Work-Study Session - November 23, 2009
Discussion of Acquisition of Additional Water Supplies for Storage by the AWBA
The Arizona Water Banking Authority (AWBA) Commissioners requested AWBA staff, in coordination with staff from the Central Arizona Project (CAP) and Arizona Department of Water Resources (ADWR), to begin to evaluate the need and opportunities to expend funds in the Interstate Resource Account to insure sufficient credits are available to meet the obligation to deliver 1.25 MAF to SNWA (Southern Nevada Water Authority).  Recent projections suggest that CAP excess water may not be sufficiently available to meet the AWBA obligation to SNWA.  In preliminary discussions, AWBA, CAP, and ADWR have identified possible water supply opportunities and issues to consider in acquiring water supplies for interstate storage purposes.  
The water supply opportunities are identified below:

1. Colorado River Pre-1968 Water Rights ( Priority 3 or better)
a. Land purchases
b. Purchase Entitlements

c. Land leases (including Indian and non-Indian lands)

d. Preserve Unused Entitlements (payments for non-expansion of uses)

2. Non-AMA Groundwater Basins (legally available for importation to initial Active Management Areas (AMAs))
a. Butler Valley Basin

b. McMullen Valley Basin

c. Harquahala Basin

3. Desalination

a. Sea water (binational project with Mexico)

b. Brackish water 

i. Yuma area

ii. AMAs

4. Purchase Existing Credits

a. Indian

b. Non-Indian

5. Effluent

Mechanisms that could be employed to create additional water:

1. Retirement

2. Fallowing

3. Options

4. Sever and transfer

5. Recovery
6. Agreements

Several issues and questions must be addressed or evaluated before selecting and developing water supply opportunities.  For each identified opportunity or mechanism, the following questions may need to be addressed:

· What are the legal and institutional constraints and opportunities to develop a water supply?

· What is the procurement process?
· Who holds the contract for Entitlement or lease?

· What volumes are available?

· What is the capital cost of the water?

· What are the annual operational costs to develop/deliver the supply?

· Is the supply CAP “Project Water” or “non-Project Water”?

· What is the timing to implement/develop the water supply? 
· Can the water supply be used during Colorado River shortages?

· What roles do ADWR, Bureau of Reclamation, and others play in selecting and acquiring the water supply?

· Should AWBA operate independently of other water supply development projects?

· Can the water supply benefit other Arizona water users? (Inside and outside CAP service area)
· Are there cost share partners?

· Impacts to CAP customers?
· Recharge and recovery impacts?

· What are the environmental impacts of developing the supply?

· What are the permitting steps/procedures to develop/deliver the supply?

· What level of controversy is anticipated to be associated with the supply?

The next steps in the evaluation of water supply opportunities could include the following:

1. Prepare definitions of the identified water supply opportunities, including the development of a representative example of the opportunity.

2. Refine the list of questions and issues to be addressed for each defined opportunity.

3. Conduct a preliminary fatal flaw assessment of each opportunity, based on a preliminary assessment of the issues or questions for that opportunity.

4. Develop a list of key criteria to be used to compare and rank the opportunities.  

Once these steps are completed, staff can report the results of the preliminary fatal flaw analysis and discuss the key criteria for comparison and ranking. 

