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Arizona Water Banking Authority

Responsibilities and Funding Sources
Arizona Water Banking Authority (AWBA; Authority) Commission members have expressed concern over the increasing responsibilities of the AWBA, the ability to meet those responsibilities, and the availability of funds and related impacts to activities of the Authority.  This paper was written in response to those concerns and is intended to clearly identify and summarize the significant number of AWBA’s responsibilities, the status of the AWBA’s progress in meeting each of those responsibilities, and the limited funding sources available with which to accomplish them.  Where applicable, the way in which the AWBA proposes to meet future responsibilities is addressed.  
The discussion below summarizing AWBA responsibilities is divided into three sections: statutory obligations, contractual obligations, and administrative requirements.   Contractual obligations are further divided into two topics - agreements creating specific obligations for the AWBA and agreements that refer to delivery, storage, and accounting of water.   
Following this discussion of responsibilities are three appendices.  
Appendix A outlines all of the current reporting requirements of the AWBA.  These tables provide details of the narrative discussion in tabular form and are presented in the same sequence.  
Appendix B presents the AWBA’s cumulative activity in meeting firming goals and obligations.  This section also shows current funding sources, statutory limitations on the use of those funds and percent of goal/obligation achieved.  
Appendix C is a compilation of tables pertaining to Southside Replenishment Obligations and the Southside Replenishment Bank and includes:  a timeline of activities, accounting spreadsheets for M&I and irrigation replenishment obligation, obligation activity tables for ADWR annual report submittals, and a summary table for AWBA annual report.
STATUTORY OBLIGATIONS
Note: Under Statutory Obligations, only the introductory or applicable paragraphs

 are shown in identifying an AWBA obligation
Indian Firming Measures
START_STATUTE45-2491.  State commitments to firm Indian settlement water

The Authority shall act as agent for the state in meeting the state’s obligation to deliver water in times of shortage pursuant to Public Law 108-451, fulfilling the requirements of sections 105, 207(c)(I)(ii) and 302(b)(8), and the Indian firming measures established pursuant to this article.  
The state’s obligation is defined under the Arizona Water Settlements Act (Settlements Act).  Under Section 105(b)(2) of the Settlements Act, the state is required to: A) firm 15,000 acre-feet of non-Indian agricultural (NIA) priority CAP water re-allocated to the Gila River Indian Community (GRIC), B) firm 8,724 acre-feet of NIA priority CAP water re-allocated in the future to Arizona Indian tribes, and C) assist the Secretary in carrying out obligations of the secretary in accordance with Section 306 of the Southern Arizona Water Rights Settlement Amendments Act.  Under Section 306(b), the State is to assist the Secretary of the Interior (Secretary) in the Tohono O’odham Nation firming requirement by providing $3 million in cash or in-kind goods or services, including water, to the Secretary.

Status:   On November 15, 2007 the AWBA, as agent for the State, entered into an agreement with the Secretary to firm CAP Indian water (Secretarial Agreement).  The Secretarial Agreement identifies the AWBA’s obligations and develops methods for meeting those obligations. (See next section on CONTRACTUAL OBLIGATIONS - AGREEMENTS).
GRIC Southside Replenishment
45-2623. Satisfaction of southside replenishment obligations
This section requires that the Authority satisfy the southside replenishment obligations for a particular year. Obligations may be satisfied in several ways such as directly delivering water to the GRIC for direct use or for underground storage and recovery within the reservation, extinguishing long-term storage credits, or debiting the GRIC’s account in the southside replenishment bank. The section also requires the AWBA to maintain replenishment activity records including water delivered to the GRIC for replenishment obligations, any long-term storage credits extinguished, and any debits registered to the southside replenishment bank and to notify the GRIC of the replenishment activity performed.
Status:  The AWBA has set up accounting spreadsheets which will allow the AWBA to maintain a record of replenishment activities.

45-2624. Southside replenishment bank; credits
This section requires that the Authority establish, at no cost to the GRIC, a southside replenishment bank account in the amount of 15,000 acre-feet of credits.  It also requires the account balance be maintained at no less than 5,000 acre-feet of credits.  The section requires the Authority to enter into an intergovernmental agreement (IGA) with the GRIC for the direct delivery of water as the mechanism for creating the credit balance in the account.
Status:  AWBA staff has created a draft IGA with the GRIC for direct delivery of 15,000 acre-feet, which will establish the southside replenishment bank.  The IGA is presently being reviewed by staff members of both AWBA and GRIC.  Direct deliveries to the GRIC would require an amendment to the 2008 Plan of Operation and since there are no general funds available, would be paid for utilizing withdrawal fees collected in the Pinal AMA.
45-2626. E.  Individual replenishment obligations of persons using underground water or stored water within an eastern protection zone or a western protection zone for industrial use; enforcement action; notice
Following notification to the AWBA by the Director of ADWR of a replenishment obligation, this sub-section requires the AWBA to send written notice to each person who has an individual replenishment obligation for the preceding year.  The notice will specify the amount of the replenishment obligation, actual or estimated cost of replenishing the water, the date by which the obligation must be satisfied, and the manner in which the replenishment obligation will be satisfied.  The individual who has the replenishment obligation shall satisfy this obligation within 12 months of the Authority’s written notice of the obligation.
Status:  Presently no individual replenishment obligations exist for the AWBA to notify.

CONTRACTUAL OBLIGATIONS - AGREEMENTS
The AWBA has entered into several contracts over the years but only a few have created a specific obligation for the AWBA.  The remaining contracts pertain mainly to the delivery, storage and accounting of AWBA water.
Agreements creating specific obligations for the AWBA 
Amended Agreement for Interstate Water Banking

Original Agreement for Interstate Banking executed July 3, 2001;

Present Amended Agreement executed January 1, 2005

This Agreement was negotiated between the AWBA, the Southern Nevada Water Authority (SNWA; Nevada) and the Colorado River Commission of Nevada and supercedes the original Agreement for Interstate Banking that was executed in 2001.  This Amended Agreement created an obligation on the AWBA to have credited to the SNWA Interstate Account, LTSCs in an aggregate amount of 1.25 million acre-feet for the benefit of Nevada in Arizona and to make water available in the future in response to Nevada’s requests.  For this guarantee and commitment, SNWA agreed to pay the cost of water storage and recovery and to pay $100 million over and above the cost of storage/recovery.  The agreement also included several administrative requirement such as obtaining all necessary water storage permits and agreements, creating a SNWA Interstate Account, accounting of all transactions involving the Operating Account and Resource Account, and developing and certifying Intentionally Created Unused Apportionment (ICUA) upon SNWA’s request.
Status:  The AWBA has obtained 20 water storage permits and executed 15 water storage agreements to allow storage of water for interstate banking.  AWBA staff monitor water delivered monthly for interstate banking, provide quarterly reports to their Authority on interstate deliveries, and monitor LTSCs accrued annually in the SNWA Interstate Account.  Currently there are approximately 530,000 acre-feet of credits in the SNWA Interstate account.  To date, no ICUA has been requested by SNWA.  

Agreement to Firm Future Supplies (Agreement to Firm)

Executed February 4, 2005

The Agreement to Firm is negotiated between the Mohave County Water Authority (MCWA) and the AWBA.  This agreement requires the AWBA to reserve long-term storage credits (LTSCs) developed with general fund appropriations for the benefit of on-river M&I water users during times of shortage.  In consideration of AWBA’s obligations under the Agreement to Firm, MCWA prepays a portion of the AWBA’s replacement costs of the LTSCs transferred to the MCWA sub-account.  

Status:  
· Pursuant to the Agreement to Firm, 230,280 acre-feet of credits in the General Fund Account were transferred to a sub-account in MCWA’s name.  In 2006, the AWBA began receiving payments from MCWA in consideration of AWBA’s commitments set forth in the Agreement.  Subsequently, in 2006, the AWBA began paying CAWCD the in lieu tax on the same schedule as the MCWA prepayments to the AWBA.
· The Authority passed Resolution 2008-1 which recognized the opportunity for other fourth priority M&I Colorado River water users to contract with the AWBA for firming.
Agreement Between the Secretary of the Interior and the State of Arizona for the Firming of Central Arizona Project Indian Water (Secretarial Agreement)
Executed November 15, 2007

The AWBA, as agent for the State of Arizona, entered into an agreement (Secretarial Agreement) with the Secretary of Interior to firm non-Indian agricultural (NIA) priority CAP water for tribal water rights settlements.  The Secretarial Agreement identifies the obligations that must be met and develops the method for meeting the obligations between the State and Federal governments.  The Arizona Water Settlements Act and the Secretarial Agreement recognize three categories where the State has firming responsibilities.  The first two obligations pertain to firming of water for the Gila River Indian Community (GRIC) and other Arizona tribes; the third obligation pertains to providing assistance to the Secretary in carrying out obligations of the Southern Arizona Water Rights Settlement Act. 

 The State must ensure that for a 100-year period, CAP NIA priority water be made available in the same manner as water with a municipal and industrial (M&I) delivery priority as follows:
· Firm 15,000 acre-feet of CAP NIA priority water reallocated to the GRIC.
· Firm 8,724 acre-feet of CAP NIA priority water reallocated pursuant to federally authorized water rights settlements to other Arizona Indian tribes.
The Secretarial Agreement allows for the development of agreements between the AWBA and the tribes receiving the water, identifying an acceptable plan for achieving the firming.  

The AWBA also has an obligation to provide support to the Federal government for the Tohono O’odham Nation by contributing $3 million in either cash or in-kind goods and services.  Pursuant to the Secretarial Agreement, the AWBA will meet this obligation by creating LTSC credits that can later be transferred to the Federal government. 

Status:  

· The 2008 Plan of Operation expends approximately $1.7 million from funds dedicated for Indian firming to develop credits in the Tucson area.  These credits will later be assigned to the Secretary to satisfy the State’s obligation to assist the Federal government in meeting its obligation to firm Tohono O’Odham water.
· In July, 2008 the Arizona State Legislature adopted amendments to House Bill 2209 that swept $12.4 million in funds previously dedicated by the Arizona Legislature for Indian firming from the Arizona Water Banking Fund; essentially exhausting dedicated funding for Indian firming.
· AWBA staff held preliminary meetings with the GRIC to discuss options for meeting the State’s responsibility for firming the GRIC supply.  Options discussed included: 1) off-reservation underground storage of excess water, 2) direct delivery of water, and 3) long-term lease of NIA priority or Indian priority CAP water.  Staff will be working with the GRIC in 2008 to discuss a firming mechanism that is advantageous for both the Tribe and State.  
· AWBA staff has been attending settlement discussions which would utilize most of the  8,724 acre-feet of CAP NIA water identified for other Arizona Indian tribes in the Arizona Water Settlements Act.  Legislation recently introduced by Senator Kyl requires the State of Arizona to utilize 3,750 acre-feet of this amount to firm water for the benefit of the White Mountain Apache Tribe.
Agreements related to delivery, storage,  and accounting of AWBA water
Agreements with Facility Partners
The AWBA has entered into numerous water storage agreements (agreements) with facility partners to assist in the facilitation of water storage.  The agreements establish the provisions by with the AWBA will store Excess CAP water at either Groundwater Savings Facilities (GSFs) or Underground Storage Facilities (USFs) and by which the facility operator will make storage capacity available at these facilities for storage by AWBA.  Facility partners provide a projection of water use/storage and the AWBA, in response, provides a water delivery schedule for the following year.  There is a cost share component for storage of water at GSFs; the AWBA pays facility costs for water stored at USFs.   The Agreements do not guarantee annual water deliveries to individual facilities.  The Authority makes decisions on an annual basis as to where water will be stored based on available water supply, storage capacity, and funding.  The AWBA is required to obtain/maintain Water Storage Permits from ADWR and file annual reports as required by each of these permits. 
Status:  Presently, the AWBA has 15 non-CAWCD partners with active water storage agreements.  Additionally, the AWBA has entered into a master water storage agreement to partner with CAWCD for storage at their recharge facilities.  (See forthcoming paragraph on Master Water Storage Agreement).
Intergovernmental Agreement among the Arizona Department of Water Resources, Arizona Water Banking Authority and Central Arizona Water Conservation District (IGA)
Executed July 1, 2002.

This agreement between ADWR, AWBA and CAWCD establishes the annual process by which services are provided by ADWR and CAWCD to the AWBA.  The statute provides that the Authority reimburse from the Arizona Water Banking Fund, the services provided by ADWR and CAWCD.  AWBA pays a cost of services for administrative, technical and legal support provided by ADWR and pays a fixed fee for technical support provided by CAWCD.

Status:  Support services to the AWBA have been and continue to be provided from ADWR and CAWCD.  The AWBA reimburses ADWR for services and staffing costs through quarterly payments from the administration account of the AWBA.  The AWBA pays CAWCD a fixed fee of $10,000 per year for services received; the AWBA is invoiced for these services within 60 days after the end of each year.
Agreement Between the Central Arizona Water Conservation District and the Arizona Water Banking Authority Providing for the Delivery of Excess Central Arizona Project Water

Originally executed July 1, 2002; Present agreement executed March 16, 2005

This agreement between CAWCD and AWBA provides for the purchase of excess CAP water by AWBA for storage at permitted Underground Storage Facilities (USFs) and Groundwater Storage Facilities (GSFs).  Each year the AWBA meets with CAWCD concerning the development of AWBA’s draft plan of operation for the following year, provides to CAWCD comments on the preliminary schedule for delivery of water and identifies the volume of water it anticipates storing for interstate purposes the following year.
Status:  Coordination with CAWCD on delivery of Excess CAP water is ongoing.  AWBA and CAWCD staff members confer frequently between August and December of each year to develop the AWBA water delivery schedule for the following year.
Master Water Storage Agreement
Executed July 1, 2002

The Master Water Storage Agreement is between the Central Arizona Water Conservation District (CAWCD) and the AWBA.  This agreement establishes the provisions by which the AWBA will store Excess CAP water at certain Underground Storage Facilities (USFs) that are owned/operated by CAWCD and by which the CAWCD will make available unused storage capacity at these facilities for storage by AWBA.  The AWBA is required to obtain/maintain Water Storage Permits from ADWR and file annual reports as required by those permits.  All monthly water storage fees must be paid to CAWCD.
Status:  To date, AWBA has obtained 22 Water Storage Permits from ADWR.  Filing of annual reports with ADWR is completed in March each year and monthly payments to CAWCD for water storage is ongoing.
Storage and Interstate Release Agreement (SIRA)  
Executed December 18, 2002

The SIRA is an agreement among the Secretary of the Interior, the AWBA, the Southern Nevada Water Authority (SNWA; Nevada) and the Colorado River Commission of Nevada and details the accounting of water movement between states in an interstate banking arrangement.  This water movement is based on the principles contained in Article II.b.6 of the Decree in Arizona v. California.  SIRA accounting describes responsibilities for the Secretary pursuant to the Decree, for Arizona as the storing state, and for Nevada as the consuming state.
This Agreement also includes provisions for what water can be stored, creations of LTSC accounts, reporting requirements, mechanism for creation and release of ICUA and certification of ICUA to the Secretary.

Status:  Development of LTSCs for SNWA began in 2002.   Prior to the start of interstate storage and annually thereafter, the AWBA has provided correspondence, in December each year, to the Secretary estimating the amount of LTSC to be developed in the following year.  Accounting reports detailing the development of these credits and verifying account balances have been submitted annually, prior to September 1, to the Secretary and Lower Basin states.  To date, no ICUA has been requested by SNWA. 
Agreement for the Development of Intentionally Created Unused Apportionment (ICUA)  
Executed December 18, 2002

The Agreement for the Development of ICUA is negotiated between the CAWCD and the AWBA.  CAWCD has the right pursuant to its contract with the Secretary to divert any remaining Arizona entitlement and is, therefore, the entity the AWBA coordinates with to ensure water can be made available, under II.b.6 of the Decree, for Nevada and California when they request it in the future.  The Agreement details how the water will be recovered and exchanged for existing CAP orders thus allowing CAWCD to reduce its diversions without reducing its uses.  Reduced CAP diversion is left in the Colorado River as unused Arizona entitlement available for delivery to Nevada and California.
The Agreement requires the Development of an Interstate Recovery Schedule and an Implementation of Interstate Recovery Schedule.  The Implementation of Interstate Recovery Schedule requires the AWBA and CAWCD to jointly file with ADWR an annual report of CAWCD’s recovery of LTSCs and for the AWBA to create ICUA.
Status:  To date, no ICUA has been requested for SNWA.  It is anticipated that ICUA will not be requested by SNWA before 2012.
Arizona –Nevada Shortage-Sharing Agreement

Executed February 9, 2007

This agreement was executed between Arizona, including the AWBA, and Nevada wherein the two states agreed on how Secretarial shortage declarations of up to 500,000 acre-feet within the United States would be shared between them during an Interim Period (2008 through 2026).

In addition to the agreement on how shortages should be allocated between the states, Southern Nevada Water Authority (SNWA) agreed to provide to the AWBA $8 million to assist Arizona in offsetting impacts from shortages that may occur during the Interim Period.  The AWBA will use these funds to purchase and/or store water supplies to mitigate the impact of shortages on Arizona water users.

Status:  A portion of the $8 million, $2,306,000, was transmitted to the AWBA for the purchase and storage of water for calendar year 2008.   A payment schedule for the balance will be based on water delivery schedules and storage costs associated with the amount of water the AWBA plans to store annually for shortage mitigation purposes as identified in its Plan of Operation.
Amended Letter Agreement for the Creation of Intentionally Created Unused Apportionment with Credits Created Under the 1992 Demonstration Agreement Between CAWCD and MWD

Original Letter Agreement executed December 11, 2006

Amended Letter Agreement executed December 11, 2007

This Amended Letter Agreement was executed between Metropolitan Water District of Southern California (Metropolitan), CAWCD, and the AWBA to facilitate appropriate accounting of Colorado River consumptive use pursuant to the terms of an earlier Demonstration Agreement between Metropolitan and CAWCD.  

Pursuant to the Demonstration Agreement, Metropolitan stored 89,000 acre-feet of water in Pinal County in the early 1990s, resulting in 80,909 acre-feet of credits that Metropolitan is entitled to recover.  The AWBA, created after the execution of the Demonstration Agreement, is now the agency of the State of Arizona authorized to store Colorado River water in Arizona on behalf of California and Nevada, and is the entity that can request the Secretary release Intentionally Created Unused Apportionment to California and Nevada.

The Amended Letter Agreement outlines the process by which ICUA would be made available to Metropolitan.  It recognizes 1) the CAWCD is responsible for recovering the credits, 2) the AWBA is responsible for notifying the Secretary of creation of ICUA, and 3) Metropolitan is responsible for the diversion of ICUA.

By December 31 of each year that ICUA is requested for the following year, the AWBA must notify the U.S. Bureau of Reclamation (Reclamation) and Metropolitan as to the amount of ICUA to be created in the following year either through recovery or exchange.  By June 1 of the year following the year ICUA was created, the AWBA submits written notice certifying the quantity of ICUA and the method used to create the ICUA to Reclamation, Metropolitan and CAWCD.

Status:  The recovery/exchange of credits pursuant to this Amended Letter Agreement began in 2007 and continues in 2008.  In 2007, 16,804 acre-feet of ICUA was developed through both recovery and exchange methods; the AWBA certified this quantity of ICUA to Reclamation, Metropolitan, and CAWCD in June, 2008.  Of the total 16,804 acre-feet of ICUA developed, 10,921 acre-feet of LTSCs were recovered and 5,883 acre-feet were developed utilizing credit exchange.  For 2008, Metropolitan has requested the creation of 25,000 acre-feet of ICUA.  Recovery of credits on behalf of Metropolitan is ongoing.  To date, the remaining balance of credits to be recovered/exchanged is 64,105 acre-feet.

(If 25,000 acre-feet of ICUA are certified for 2008, remaining balance = 39,105 acre-feet).   For 2009, Metropolitan has requested the creation of 30,000 acre-feet of ICUA.
ADMINISTRATIVE REQUIREMENTS
45-2423.A.12.  Powers and duties of authority; meeting minutes
This sub-section requires that the Authority keep minutes of its meetings and all records, and reports relating to its work in permanent form, systematically indexed and filed.
Status:   All information relating to the Authority’s programs such as meeting minutes, annual reports, annual plan of operation reports, accounting reports, etc. have been kept in permanent form, cataloged, and filed since the inception of the AWBA.
45-2424.C.D.  Administration; fiscal year administrative budget
These sub-sections state that the Authority may adopt the fiscal year budget that shows the cost of services provided by ADWR and CAWCD.  The Authority is required to reimburse ADWR and CAWCD with monies from the AWBA fund for these services.
Status:  Annually, the AWBA adopts a fiscal year administrative budget that includes the cost of providing services identified by ADWR and CAWCD.
45-242645-2426.  Annual report


The Authority shall make and submit to the Governor, President of the Senate and Speaker of the House of Representatives on or before July 1 of each year a report containing a full and complete account of its transactions and proceedings for the preceding calendar year.  In 1997, the Water Bank statute governing Annual Reports was amended to require accounting on a calendar year rather than fiscal year basis. The Annual Report provides an accounting of monies available and expended from the banking fund, the amount of water stored, and the number of long-term storage credits (credits) distributed or extinguished by the Authority.   

 Beginning in 1999, preparation of a ten-year plan was also mandated in the Annual Report.  Presently, the ten-year plan provides a description of the water banking services and interstate water banking to be undertaken by the AWBA during the following ten-year period, in addition to the three primary functions of firming for M&I supplies, assisting in Indian water rights settlements, and fulfilling state water management objectives.  The ten-year plan must also provide a projection of the AWBA’s capacity or ability to complete those banking activities. 

Status:  Eleven Annual Reports providing a full account of the AWBA’s transactions have been completed for each calendar year from 1996 through 2007.  Annual Reports will continue to be submitted by July 1 of each year.
45-245145-2451.  First year banking program
By July 1, 1997 the Authority shall have used its best efforts to store a minimum of 100,000 acre-feet of Colorado River water in the state of Arizona.    

Status:  The 1997 Annual Report, submitted July 1, 1998, provided a description of total AWBA water deliveries of 326,235 acre-feet for calendar year 1997.  

45-245245-2452.  Storage facility inventory

In corporation with CAWCD and ADWR, the Authority is required to prepare and assess an inventory of existing storage facilities in Arizona. The inventory shall identify the location and capacity of each storage facility and the feasibility of the Authority storing water at the identified facilities.  This section also requires the AWBA adopt the storage facility inventory and update it at least every five years. 
Status:  The AWBA adopted the initial Storage Facility Inventory dated March 1, 1997.  The inventory was updated on December 10, 2002 and again on December 21, 2005.  In addition to the Storage Facility Inventory reports, the AWBA has been and will continue annually updating all new facilities that could be utilized by the Authority in its Annual Report.  

45-245645-2456. Annual plan of operation

By January 1 of each year, the AWBA is required to adopt a Plan of Operation (Plan) for that calendar year.  The Plan is intended to govern the operations of the AWBA over the course of the calendar year.  Prior to adoption of the annual Plan, the AWBA is required to solicit public comment. This is achieved by presenting the draft Plan to the Groundwater Users Advisory Councils for the Phoenix, Pinal, and Tucson Active Management Areas (AMA’s) and to the county board of supervisors for counties outside of the AMA’s if water storage is proposed there within the Plan.  
The adopted Plan of Operation provides calendar year projections of the following: expenditures for acquiring water, water availability through monthly deliveries, cost of water deliveries through the Central Arizona Project (CAP) to a storage facility (including fees for the operation, maintenance, pumping energy and capital costs), expenditures for water storage, water storage permits to be obtained, amount of water to be stored, and the amount of credits that will be distributed or extinguished.

Status:  Eleven Annual Plans of Operation have been completed for each calendar year from 1997 through 2008.  An Annual Plan of Operation will continue to be adopted by January 1 of each calendar year.

 45-2456
START_STATUTE45-2457.  Accounting; rules of operation

The AWBA is required to develop an accounting system for the long‑term storage credits accrued by the AWBA.  The accounting system shall be designed to allow the AWBA to determine which funding source of the banking fund paid for each long‑term storage credit accrued by the authority.  The accounting system established by the AWBA provides a tracking system for all monies received, deposited, and expended by the AWBA, including reimbursement for replacement of credits,  sets up separate subaccounts for which monies are deposited and expended, records credits accrued by funding source and, where applicable, records credits reserved pursuant to executed AWBA agreements.   The accounting system further allows record-keeping of credits reserved, distributed, or extinguished for specified purposes of this section.

Status:   Eleven subaccounts have been established to track monies received from the following sources:  General Fund appropriations, AMA withdrawal fees ( Phoenix, Pinal, & Tucson AMAs),  4 cent ad valorem tax for the three-county CAP service area  (Maricopa, Pinal, and Pima Counties), Nevada, Indian Firming, Gifts/Grants/Donations, and Administration.  Additionally, the AWBA has created 11 parallel subaccounts to track credits accrued by the various funding sources and water reserved for Mohave County Water Authority pursuant to the Agreement to Firm Future Supplies.
START_STATUTE45-2473.  Arizona water banking authority; interstate water banking; accounting

By October 1st of each year, the AWBA must provide a full report to the Joint Legislative Budget Committee that accounts for all of the monies received through the interstate water banking agreement and shall account for all disbursements made with those monies, including monies used to purchase or store water or otherwise fulfill contractual obligations with the state of Nevada under that agreement.  The AWBA shall include in these reports any prepaid monies to CAWCD, any monies received under the agreement that are placed in an account with the state treasurer and any contract that obligates the Authority to pay or disburse these monies to any other entity, including the CAWCD.

Status:  Two Interstate Water Banking Reports have been completed and submitted to the Joint Legislative Budget Committee by October 1 following the fiscal year for which the reports were made.  The first report detailing interstate water banking for FYs 2004-2005 and 2005-2006 was submitted on October 1, 2006; the second report detailing interstate water banking for FY 2007 was submitted on October 1, 2007.  Fiscal Year Interstate Water Banking Reports will continue to be submitted by October 1 of each year for years in which interstate banking occurs in accordance with the policy of this section. 
END_STATUTE
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