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Welcome/Opening Remarks
Chairman Herb Guenther welcomed the attendees.  All members of the Authority were present except for ex-officio member, Representative Kirk Adams.  Maureen George and John Mawhinney attended via teleconference. 

Amended 2009 Plan of Operation 

Kim Mitchell informed the Commission that staff had received a letter from the Southern Nevada Water Authority (SNWA) notifying the AWBA that Nevada wanted to release up to 40,000 acre-feet of Intentionally Created Unused Apportionment (ICUA) to Arizona in 2009 for storage purposes.  The SNWA also notified the Bureau of Reclamation (Bureau) of its intent to make unused apportionment available to the AWBA.  Chairman Guenther inquired if the storage of Nevada’s ICUA would be applied to the AWBA’s obligation to store 1.25 million acre-feet of long-term storage credits (credits) for Nevada.  Staff commented that it would and that by the end of 2009, approximately 590,000 acre-feet of credits will have accrued towards that obligation. Tom Buschatzke pointed out that SNWA’s letter to the Bureau states that the Central Arizona Project (CAP) would make its best efforts to store this water while also trying to ensure that Arizona’s full apportionment of 2.8 Million acre-feet (MAF) was put to beneficial use.  He questioned if the storage of Nevada’s ICUA would put full use of Arizona’s entitlement at risk.  Ms. Mitchell responded that it would not and that she believed the statement was intended to acknowledge that Nevada’s ICUA was in addition to Arizona’s entitlement.  Larry Dozier (CAWCD) clarified that while it is necessary to get an early start on diverting Nevada’s ICUA, CAWCD did not want to incur an inadvertent overrun if 40,000 acre-feet of ICUA is not made available by Nevada.  Diversions will be reconciled at the end of the year to ensure that Arizona’s full entitlement is utilized.

Virginia O’Connell briefed the Commission on the amendment to the 2009 Plan of Operation (Plan).  She reminded the Commission that the Plan was previously amended in April to include 25,000 acre-feet of interstate deliveries to the Pinal Active Management Area (AMA).  This proposed amendment identifies an additional 35,000 acre-feet of interstate deliveries to the Phoenix AMA and 5,000 acre-feet to the Tucson AMA.  The delivery and storage costs are estimated at $10 million.  Funds for this amount will be requested from SNWA.

Lisa Atkins made a motion to adopt the Amended 2009 Plan as presented with any minor or editorial changes.  Mr. Buschatzke provided the second to that motion.  The motion carried.  Ms. Mitchell noted that staff would provide notification to SNWA and the Bureau confirming the AWBA’s proposed storage of Nevada’s ICUA. 

Discussion and Potential Approval of Correspondence Addressing ADWR’s Budget Reduction Submittal to the Governor’s Office of Strategic Planning and Budget

Ms. Mitchell briefed the Commission on the proposed budget reduction plan submitted by the Arizona Department of Water Resources (ADWR) to the Governor’s Office of Strategic Planning and Budget (OSPB) in response to their request for a 15% funding level reduction on general and other Non-appropriated funds for fiscal year 2010.  Although the proposed plan recognized that the AWBA had already contributed more than its fair share and that it was inappropriate to include reductions to Non-appropriated funds that are available to other governmental agencies such as the AWBA, the proposed plan included a reduction to the Arizona Water Banking Fund (Banking Fund) of approximately $785,000 to meet the target reduction for Non-appropriated funds.  Ms. Mitchell noted that transfers from the Banking Fund for the last two fiscal years totaled $30.5 million.

Chairman Guenther recused himself from the discussions due to a conflict of interest as Director of ADWR.  He did however provide comments clarifying that the 15% reduction actually amounted to 30% because it was based on half the fiscal year (FY).  The proposed plan would result in ADWR staff reductions of approximately 40%.  Given the current economic conditions, Commission members discussed how the AWBA could meet its obligations and goals, including its relationship with ADWR and CAWCD.  Tom Buschatzke pointed out that the latest legislative transfer specified which funds would be transferred from the Banking Fund.  He commented that the Commission should be included in any decisions concerning future fund transfers. The Commission directed staff to draft a letter to the Governor that addresses the points discussed at the meeting, including the AWBA’s relationship to ADWR, the impacts of further budget cuts on the AWBA’s ability to meet its goals and obligations, and that the AWBA be included in any discussions regarding the Banking Fund.  The Commission also asked staff to include the AWBA’s position statement letter, dated May 5, 2009, as an attachment.

Call to the Public

Kim Mitchell announced that the AWBA could potentially have a work-study session on November 23rd or 24th to discuss a paper on interstate recovery and the acquisition of additional water supplies utilizing monies in the Nevada Resource subaccount.  Commission members inquired if the discussion on recovery could be expanded to include intrastate recovery.

The meeting adjourned at 2:02 p.m.
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