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Welcome/Opening Remarks
Chairman Herb Guenther welcomed the attendees.  All members of the Authority were present except for ex-officio members, Senator Timothy Bee and Representative Lucy Mason.  Maureen George attended via teleconference for a portion of the meeting. 

Discussion and potential adoption of a position statement on legislative transfers from the Arizona Water Banking Fund.  Position statement may be forwarded to the Governor and Legislature. 

Kim Mitchell briefed the Authority on the status of the Arizona Water Banking Fund (AWB Fund) and provided handouts on the impacts of the legislative transfers on the AWBA.  She noted that representatives of the water community, including AWBA staff, had met recently to discuss the impacts of the legislative budget on the Arizona Department of Water Resources (ADWR) and to send a unified message to the Legislature that they supported lessening fiscal impacts to ADWR without affecting the AWBA.  

The AWBA Commission directed staff to draft a position statement in letter format to the Governor and members of the Legislature that addresses the following points discussed at the meeting:

· The AWBA is a separate entity from ADWR.

· The AWBA recommends against any further legislative transfers from the AWB Fund to the General Fund or to offset potential cuts to ADWR appropriations, as suggested in a document recently provided and prepared by ADWR.

· Inform the Legislature of the purpose of the AWBA and its statutory and contractual obligations.

· Identify funding sources available to the AWBA, clarifying that while the ad valorem tax funds are not held in the AWB Fund they are available to the AWBA for municipal and industrial (M&I) firming purposes.  These funds cannot be used for meeting the AWBA’s other obligations.  Since these funds are held by the Central Arizona Water Conservation District (CAWCD), they are protected constitutionally against legislative transfers under the provisions for special taxing districts.

· Discuss the impacts experienced from current fiscal year transfers and the ramifications, both legal and water related, of potential future transfers to the State and the public if the AWBA cannot meet its statutory and contract obligations.  

· Provide documentation that identifies all Colorado River and Central Arizona Project (CAP) water users that would be at risk if the AWBA cannot meet it goals and obligations.  By transferring funds from the AWBA, funds would be taken from a select group in order to benefit the entire State. 

· Recognize the importance of ADWR activities to the State and to the AWBA for meeting its obligations and recommend sufficient funding so that ADWR can meet its core functions. 

Fred Breedlove (ADWR Legislative Liaison) commented that the AWBA’s position would seriously jeopardize ADWR because it would need a source of revenue to offset potential reductions to its base appropriation.  ADWR’s initial preference was to have its base reinstated to a reasonable level and to have any legislative transfers come directly from the AWB Fund.  However, because the proposed draft budget already included transfers from ADWR’s appropriations, without provisions for backfill, ADWR suggested that the Legislature again transfer funds from the AWB Fund to offset its reductions.

Tim Henley suggested that all members of the Commission sign the letter.  Chairman Guenther recused himself from signing due to a conflict of interest as Director of ADWR.  Lisa Atkins noted that it was not necessary that the letter be signed before speaking to Legislative members.  Chairman Guenther directed staff to post the letter to the website as soon as it was available. [Note: letter was posted May 6, 2009]

John Mawhinney inquired if there were other limitations/restrictions the AWBA might want to include in its draft legislative amendment that the legislature previously resisted. Gregg Houtz commented he would review the discussion and legislative changes that were suggested during the 1996 AWBA Study Commission.  Mr. Mawhinney also noted that he had asked staff to take action on committing the Nevada money, but did not recall if that had occurred.  Gregg Houtz responded that staff had informed the Commission that the AWBA could not forward interstate funds to CAWCD in the absence of scheduled water deliveries for interstate banking.   Ms. Mitchell noted that staff had discussions with CAWCD to evaluate the possibility of entering into an agreement to purchase water rights utilizing funds from the resource account.  These discussions were in conjunction with the proposed AWBA legislation. However, Senate Bill 1001 was adopted shortly thereafter and funds transferred from the resource account.  An update will be provided in June.

Call to the Public

Beth Miller (City of Scottsdale) noted that on behalf of the city, she supported the AWBA’s position.

The meeting adjourned at 10:10 a.m.
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