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Welcome/Opening Remarks

Chairman Herb Guenther welcomed the attendees and recognized Susan Bitter Smith, the newly elected President of the Central Arizona Water Conservation District (CAWCD) Board of Directors and AWBA commission member.  Ms. Bitter Smith announced that she was designating Gayle Burns, a CAWCD Board member, to represent CAWCD on the Commission in her place.  All members of the Authority were present except for ex-officio members, Representative Lucy Mason and Senator Jake Flake.  Maureen George attended via teleconference.

Elections

Chairman Guenther clarified that elections for Commission officers would have taken place at the December meeting allowing the officers to begin their two-year term the third Monday in January.  However, because CAWCD did not elect its new president until March 1, 2007, elections had been deferred.  He opened the floor for nominations for Vice-president and Secretary of the Commission.  Tom Buschatzke nominated Ms. George for Vice-president and Ms. Bitter Smith provided the second to that motion.  Ms. George accepted the nomination.   John Mawhinney nominated Mr. Buschatzke as Secretary and Ms. Bitter Smith again provided the second to that motion.  Mr. Buschatzke accepted the nomination.  Both nominees were approved unanimously.   Ms. George and Mr. Buschatzke will serve a two year term.

Approval of Minutes of September 20, 2006 Meeting 

Mr. Mawhinney requested that the word “possibly” be struck from the last sentence under section II., “Approval of Minutes of September 20, 2006 Meeting”, which stated that the AWBA could “possibly” request separate funding through the Governor’s Office. 

The Authority approved the minutes of the December 20, 2006 meeting with the correction noted. 

Water Banking Staff Activities 
Virginia O’Connell reviewed water deliveries and stated that both intrastate and interstate deliveries were on target, noting however, that it was still early in the year. She also reviewed the recovery schedule for developing Intentionally Created Unused Apportionment (ICUA) for the Metropolitan Water District of Southern California (Metropolitan). Recovery was slightly behind schedule, which was due to normal fluctuations in District operations.  CAWCD does not anticipate any issues in the recovery schedule.

Kim Mitchell updated Authority members on staff discussions with the Office of Strategic Planning (OSPB), which were being held in response to Mr. Mawhinney’s request to seek a $ 1 million appropriation from the Legislature.  She noted that Jim Apperson, Director of OSPB, requested a meeting with Chairman Guenther prior to the AWBA pursuing a separate line item for the next fiscal year.  Ms. Bitter Smith inquired if Ms. Mason had been informed of the request because of her involvement at the Legislature. Chairman Guenther commented he would meet with Mr. Apperson and invited Mr. Mawhinney to attend the discussions as well.

Ms. Mitchell noted that staff was in the process of drafting the 2006 Annual Report and Ten Year Plan.  She outlined the reporting requirements and listed the following topics of discussion: shortage-sharing efforts, 7- basin states discussions, new legislation concerning Indian firming and recognition of the $13.5 million appropriation from the Legislature, water storage agreements with the Gila River Indian Community, new AWBA reporting requirements for interstate banking, and the letter agreement between Metropolitan, CAWCD, and the AWBA for creating ICUA.  Ms Mitchell welcomed any additional suggestions from Authority members.  Mr. Henley requested that comments be forwarded to Ms. Mitchell via email.

Ms. Mitchell informed the Authority that staff submitted a water storage application to ADWR for the Southern Avra Valley Storage and Recovery Project (SAVSARP) located in the Tucson AMA.  The facility is permitted for 60,000 acre-feet per year and is expected to begin operating in January 2008.  Staff will begin negotiations for a water storage agreement this year.

Larry Dozier (CAWCD) briefed the Authority on the Yuma Desalination Plant testing operations, which began mid-March.  He noted that there were approximately 300-350 people in attendance from various organizations.  Ms. Bitter Smith noted the media was also present and could provide national recognition.  Objectives of the pilot project included testing of the new polymer equipment installed for removing sludge and testing for water quality.  The facility is expected to process 3,000 acre-feet of water over a 90-day period.  Mr. Dozier commented that even though this was not a large quantity of water, it was sufficient for testing purposes.    Mr. Dozier noted the plant used to be the largest in the world, but he believed Spain now had that honor.

Chuck Cullom (CAWCD) provided an update on recovery planning efforts.  He noted that he had numerous meetings with various stakeholders since the last Bank meeting and that they had offered useful recommendations.  Mr. Cullom stated he would be providing an update at the next CAGRD committee meeting scheduled for April 19 and that a draft plan would be presented at CAWCD’s May Board meeting.  He also planned to provide an update at the next AWBA meeting in June.  As a final note, he re-iterated that CAWCD did not anticipate any issues in meeting the 16k acre-feet of credits scheduled for recovery in the Pinal AMA this year.

Web Page Preview

Ms. Mitchell provided a preview of the new webpage and described the organization of its contents through the new dropdown menus.  She noted that the new site is not available to the public at this time and that the new domain “azwaterbank.com” would be registered next month.  Mr. Mawhinney requested that staff provide a description of the AWBA’s responsibilities and objectives on the homepage written in laymen’s terms. 
Interstate Water Banking

Chairman Guenther provided a brief overview of the AWBA’s activities concerning interstate banking and noted that much progress has been made to date toward the goal of 1.25 million acre-feet of long-term storage credits. To accomplish this, through mutual agreement, loans were made available to Nevada from the $100 million in the Resource account, received from Nevada in 2005.  Mr. Henley noted that staff from AWBA and CAWCD had met recently with the Southern Nevada Water Authority (SNWA) to discuss different scenarios for future storage and loan re-payment options, including a risk assessment for each.   Mr. Henley provided the Authority a table from the State Treasurers Office (STO) that identified the interest earnings that would have accrued on the $100 million had it not been loaned to Nevada and that this information would be provided on a quarterly basis.  He commented that staff would be having additional discussions with the SNWA on this matter.  In response to Mr. Mawhinney’s inquiry, Mr. Henley stated that approximately $62 million had been loaned to Nevada to date.  Mr. Mawhinney questioned why the AWBA had not stored more water on Nevada’s behalf.  Mr. Henley responded that the AWBA had amended its original delivery schedule in the middle of 2006 to include additional deliveries for interstate purposes. He commented further that the AWBA had used all available capacity and that Arizona had used its full allocation of Colorado River water that year.  Mr. Henley pointed out that the two new water storage agreements on today’s agenda would provide additional capacity to the AWBA.  Mr. Mawhinney requested that information regarding interstate storage and expenditures be made available on the AWBA website.

Arizona Water Settlements Act Firming Efforts

Mr. Henley informed the Authority that staff has had several meetings with the Bureau of Reclamation to negotiate an agreement that describes the method for meeting the State’s Indian settlement firming obligation.  He reminded the Authority that in addition to meeting the State’s firming responsibilities; the state is also required to provide $3 million in assistance to the Federal government under Section 306 of the Arizona Water Settlements Act for the purpose of meeting its firming obligation.  This assistance could be a monetary contribution, long-term storage credits, in-kind services, or any combination thereof.  At this time, the focus was on creating credits rather than providing a monetary contribution.  Authority members cautioned that the meaning of the word “assistance” not be lost and that the agreement acknowledge that assistance provided by the AWBA should be in addition to or in combination with firming efforts made by the Federal government.  Mr. Henley anticipated presenting a draft agreement at the AWBA June meeting.  Staff will also continue its negotiations with the Gila River Indian Community (GRIC) for a separate agreement that describes the method of firming for this portion of the State’s Indian settlement obligation. 

West Maricopa Combine Draft Water Storage Agreement

Ms. Mitchell discussed staff negotiations with West Maricopa Combine, Inc. (WMC), a wholly owned subsidiary of Global Water Management, LLC, for a water storage agreement at the WMC managed underground storage facility and introduced Leo Commandeur as their representative.  She noted the current draft water storage agreement now included a rate schedule, which was not included in the draft provided at the December AWBA meeting.  Ms. Mitchell commented that operations had commenced at the facility, however there were some problems with initial recharge. Operators at the WMC facility were working to resolve the issue.  Staff recommended approving the water storage agreement recognizing that storage would not be recommended unless these problems were resolved.  The Authority members had concerns with sections 7.3 and 13.3 of the draft agreement, noting ambiguity, and recommended these be revised for clarification.  In addition, Mr. Buschatzke inquired how the storage fees listed compared with other facilities and requested documentation on how they were derived.  Mr. Henley commented that the fees over time were similar to those for interstate banking and noted that WMC recognized the fees were somewhat higher in comparison and were aware that the AWBA would prioritize its annual storage plans based on least expensive costs.  Fees at this facility would be within reason when additional storage capacity was needed.  Mr. Henley noted that the WMC permit required additional monitoring such as aerial photography, which was not a requirement for constructed facilities.  Mr. Mawhinney, had concerns regarding the potential for lost water and who was responsible for these calculations.  Ms. Mitchell responded that the agreement requires that the AWBA be reimbursed for any credits lost due to operational errors, i.e. water leaving the terminus of the facility.  Mr. Henley noted the WMC agreement also requires the facility operator to cease operations if streamflow is expected to enter the facility.  He added that losses due to evaporation are not expected to be any greater than those at other facilities.  John Bodenchuk (ADWR Recharge Program Manager) concurred and noted that ADWR is the entity responsible for the final determination of the quantity of water stored and credits issued. The Authority members requested that the agreement be revised based on the day’s discussions and that they have an opportunity to review documentation regarding cost estimates before taking action on the agreement.  Mr. Commandeur noted that his organization is committed to operating a successful recharge facility and commented that he was willing to address any concerns the Authority may have.

Harquahala Valley Irrigation District Draft Water Storage Agreement

Ms. Mitchell introduced Bill Baker, the attorney representing the Harquahala Valley Irrigation District (HVID), and noted that Mr. Baker had presented the draft water storage agreement to his Board, where it was approved.  Staff subsequently filed a water storage permit for the HVID groundwater savings facility (GSF), which is permitted to store 50k acre-feet per year.  Ms. Mitchell commented that the language in this agreement, including recovery provisions, is consistent with other AMA GSFs. She also stated that the in lieu recipients were required to pay a $2.50 per acre-foot fee.  Ms. George noted that for both agreements, once the recovery costs are known, it should become a factor in determining where AWBA storage will occur.  Mr. Mawhinney commented that an Irrigation Non-expansion Area (INA) by definition does not have sufficient groundwater to pump and questioned why the AWBA would store water if it could not be recovered.  Chairman Guenther noted that an INA prevented the expansion of irrigation acres, but that it still allowed for the mining of groundwater.  Mr. Baker pointed out that HVID had petitioned to become an INA strictly to receive CAP water, not because of groundwater issues, and that without this designation they would not have been able to do so.  He noted further that HVID has an agreement with the power plant that prevents them from overdrafting groundwater and requires them to obtain a CAP contract.  Mr. Mawhinney commented that if the depth to groundwater increases, recovery costs could become too expensive. Some areas within the Harquahala Valley have a high depth to groundwater.  Mr. Henley responded that these areas were further from the location of the GSF and questioned if there was a need to recognize the security of recovery of credits in the AMAs as well.  Mr. Henley commented that if there was a significant change in groundwater levels, the AWBA could choose not to store at this facility through its Annual Plan of Operation.  Mr. Mawhinney questioned how the Authority would know if groundwater levels were changing.  Mr. Bodenchuk responded that this information could be retrieved from the annual reports filed by the district and rightholders.  Mr. Buschatzke noted that the GSF was in a good geographic location because recovered water could be delivered for any M&I need down channel.  In addition, it is one of few places where water can be transported into the AMA from the outside.  He commented that there are others interested in transporting water as well and the AWBA could potentially partner with these entities.  Ms. Bitter Smith made a motion to approve.  Mr. Buschatzke provided the second to this motion.  The motion was approved with Mr. Mawhinney expressing opposition.  

Amend 2007 Plan of Operation

Ms. O’Connell noted that there would be no amendment presented because there was no additional water available to the AWBA for storage at this time. The Bureau had reduced CAWCD’s allocation by 30k acre-feet since December 2006.  Additional deliveries would result in the mining of Lake Pleasant.  She commented that an amendment could potentially be presented later in the year if water became available.  Mr. Mawhinney asked if anyone looked at long-term water availability.  Mr. Dozier commented that CAWCD would begin work on updating its forecast shortly.

Call to the Public

Several of the attendees requested a copy of the draft WMC agreement noting that the copy in the public handout was incorrect.

Questions and comments made by the public are included in the above discussion.

The meeting concluded at 12:15 p.m.
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