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Arizona Department of Water Resources


Welcome/Opening Remarks

Chairman Herb Guenther welcomed the attendees.  All members of the Authority were present except for John Mawhinney and ex-officio members Senator Jake Flake and Representative Lucy Mason. 

Mr. Guenther announced that the budget, if signed by Governor Napolitano, included a general fund appropriation of 13.5 million to be used by the Authority to assist the State with Indian water settlements.  He also noted that it was only a few days away from the AWBA’s ten-year anniversary.  House Bill 2494 established the AWBA in 1996 and the AWBA held its first meeting July 18, 1996.  Mr. Guenther recognized the original Authority members and commented that Tim Henley had been the AWBA Manager since its inception.  Tim has provided many years of invaluable contributions to both the Department of Water Resources (ADWR) and the AWBA.  Mr. Guenther noted that although Mr. Henley retired in May, the AWBA would still be benefiting from his wealth of knowledge and expertise because he will now provide his assistance as consultant to the AWBA as well as ADWR.  Mr. Guenther then introduced Kim Mitchell as the acting AWBA Manager. 

Approval of Minutes of March 22, 2006 and April 19, 2006 Meetings 

The Authority approved the minutes of the March 22, 2006 and April 19, 2006 meetings.  

Water Banking Staff Activities 

Kim Mitchell reviewed water deliveries and stated that deliveries were close to projected.  Deliveries to the Tucson Active Management Area (AMA) were slightly below target and may be due to use by other partners.  However, deliveries in the Phoenix AMA were ahead of schedule due to higher than projected deliveries to the Tonopah Desert Recharge Project.  

Mr. Henley provided an update of the Seven-Basin States activities and noted that a letter describing the ”Compromise Alternate” model, which the Seven-Basin States agreed upon, had been submitted to the Secretary of the Interior (Secretary) in response to the Environmental Impact Statement (EIS) scoping process. The Bureau of Reclamation is currently in the process of reviewing the research & analysis of the alternative model for the draft EIS, which is due by the end of 2006.  Arizona and Nevada are also currently involved in discussions regarding the proposal of surplus declarations, labeled as Intentionally Created Surplus (ICS), and the means by which water could be delivered to Nevada to meet its needs.  Mr. Guenther commented that the Lower Basin States are continuing to work out the details of the agreement and that they were looking at several different ideas, which were also being reviewed by outside council. He noted that newly appointed Secretary Kempthorne was also committed to meeting the same timeline set forth by former Secretary Norton.  The Record of Decision for river operations must be completed by December 2007 for implementation by January 2008.

Gregg Houtz briefed the Authority on current legislative activities and noted there were two House Bill (H.B.) amendments regarding interstate water banking. First, the Tully amendment to H.B. 2869 requires that the AWBA provide a full report to the Joint Legislative Budget Committee by October 1 of each year concerning the previous Fiscal Year.  The report must provide an accounting of all interstate monies received and disbursed for interstate water banking purposes, including any pre-paid monies to the Central Arizona Project (CAP) and monies that have been placed in an account with the State Treasurers Office.  He commented that this report would be a new report prepared by the AWBA because the AWBA’s current annual report is based on the calendar year.  Second, the proposed Burns amendment to H.B. 2869 reinforces it is only the Legislature who decides how the $100 million from Nevada will be spent by specifying that the AWBA cannot spend, encumber, lend, or in any other way use monies received pursuant to the Interstate Water Banking Agreement, except for the direct costs incurred in storing water on behalf of the State of Nevada. Mr. Guenther asked if the bill had passed yet.  Mr. Houtz commented that these were part of the reconciliation bills for the budget.  William Perry asked if the Fiscal Year report was the only additional item required of the AWBA.  Mr. Henley commented that it was and noted that staff already had the necessary information and only needed to put it into report format.

Ms. Mitchell provided an update on the website redesign and stated that the web design staff had already been provided with numerous changes.  She noted that staff had been focusing on the annual report in the last few weeks, but expected to provide additional changes to the web design staff shortly.  The website is anticipated to be completed in the next few months.  Mr. Guenther suggested updating Mr. Henley’s biography.

2005 Annual Report

Ms. Mitchell reviewed the statutory requirements with respect to the AWBA’s submittal of the Annual Report and provided a brief overview of the activities for calendar year 2005.   Virginia O’Connell outlined the provisions of the ten year plan.  The ten year plan is similar to last year’s plan in that it does not include a general fund appropriation and it expends withdrawal fee revenues before 4¢ ad valorem tax revenues.  Although Governor Napolitano signed H.B. 2835, which identifies the AWBA as the agent for meeting the State’s firming obligations under the Indian Water Settlements Act, this ten year plan does not include an Indian settlement component because the method to be used to meet the State’s firming obligation has not yet been determined.  This plan does however include storage at the Gila River Indian Irrigation and Drainage District Groundwater Savings Facility (GSF), which could be used to meet a portion of the State’s firming requirements.  Maureen George pointed out that the recovery section of the ten year plan should include a statement regarding the potential recovery for the Mohave County Water Authority (MCWA) under a shortage declaration, since long-term storage credits have already been assigned for this purpose.  Chuck Cahoy commented that the footnote to Table 8 in the ten year plan should be corrected to identify that long-term storage credits had been transferred to the AWBA’s MCWA sub-account as opposed to the MCWA account.  Mark Myers (public) commented that because the capital costs associated with CAVSARP storage facility can be applied to the Tucson AMA’s firming goals, the M&I firming obligation for Tucson may be met sooner than projected.  A motion was made that the Authority approve the annual report and ten year plan with the changes discussed and transmit it to the required entities. The motion was adopted.

FY 2007 Administrative Budget

Mr. Henley reviewed the administrative budget and noted that there was a cover sheet and summary sheets that provide more detailed information.  For FY 2006, he noted that actual expenditures were less than budgeted due to vacancy savings, which also decreased other related costs. He noted that the FY 2007 budget is only slightly higher than FY 2006. The ADWR cost of services is somewhat less because an administrative assistant was not included.  However, professional and outside services are higher because of his own contract for his efforts in supporting the AWBA and the potential need for a consultant with experience regarding Indian firming requirements.  Mr. Henley commented that the AWBA had similarly contracted outside council in the past to assist with interstate activities.  He concluded the discussion by reminding the Authority that administrative costs are paid out of the administrative account.  The money in that account comes from the interest earned on the other accounts.  Based on the current balance and anticipated interest gains, the account would be able to pay the projected administrative costs.  

The FY 2007 budget was approved.


Amended 2006 Plan of Operation 

Ms. Mitchell informed the Authority that the water storage agreement between the AWBA and the Gila River Indian Irrigation & Drainage District (GRIIDD), approved by the Authority at the April 19 special meeting, was signed on June 16, 2006.  The GRIIDD GSF permit and the AWBA’s two water storage permits associated with this facility had also been issued.  She reminded the Authority that the GSF was located in both the Phoenix and Pinal AMAs and therefore a water storage permit was required for each AMA for accounting purposes.  Because deliveries have been scheduled for the GRIIDD GSF this year, 35,400 acre-feet for the Phoenix AMA and 17,600 acre-feet for the Pinal AMA, the 2006 Plan of Operation, specifically Table 2, which identifies the planned delivery schedule, must also be amended.  The AWBA plans to utilize monies collected from withdrawal fees to pay for deliveries to the GRIIDD GSF.  However, because withdrawal fees are limited, deliveries previously scheduled using this fund will instead be shifted to deliveries for M&I firming in the Phoenix AMA, utilizing 4¢ ad valorem tax, and deliveries for interstate purposes in the Pinal AMA.  AWBA staff will meet with CAWCD to work out the details on fee payments.  Mr. Henley commented that staff did not want to spend the $13.5 million allocated for Indian settlements prior to the enforceability date of the settlement.  Mr. Cahoy suggested that if money is a limiting factor, the $13.5 million should be used and noted that there were other Indian settlements where the credits could be used, should the enforceability provisions of P.L.108-451 not be met.

The Amended 2006 Plan of Operation was approved.

Master Water Storage Agreement

Ms. Mitchell reminded the Authority that the Master Water Storage Agreement (Agreement) is a contract between CAWCD and the AWBA that allows the AWBA to store CAP water at underground storage facilities operated by CAWCD.  Amendment No. 1 to the Agreement proposes to add the newly constructed Tonopah Desert Recharge Project to the facilities listed in the Agreement.  Ms. Mitchell noted that the Amended Agreement would be presented for approval at the CAWCD Board meeting the following day, June 22, and commented that staff recommended approval of the proposed amendment following approval by the CAWCD Board.

Amendment No.1 to the Agreement was approved subject to approval and signature by CAWCD. 

Discussion of Indian Firming Efforts

Mr. Henley provided an update on the legislative changes associated with the Indian Firming program.  He noted that H.B. 2835, which included the recommendations of the Indian Firming Technical Committee, was signed by the Governor on April 12, 2006.  This bill provides the AWBA with additional tools for assisting the State in meeting its firming obligations.  Mr. Henley also provided a schedule for developing the Arizona firming plan.  An initial draft of the plan would be presented at the next AWBA meeting scheduled for September, followed by a public workshop in mid-October and a Final plan to be presented at the AWBA meeting scheduled for December.  Ms. George requested that the draft agreement be distributed to the Authority members in advance to allow sufficient time for review.

Call to the Public

There was no additional public comment.

The meeting concluded at 11:25 a.m.
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