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Welcome/Opening Remarks

Herb Guenther welcomed the attendees to the meeting.  All members of the Authority were present.

Approval of Minutes of June 22, 2005 AWBA Meeting

The Authority approved the minutes of the meeting with a minor change.

Water Banking Staff Activities

Tim Henley reviewed deliveries.

John Mawhinney questioned whether Arizona would use the full 2.8 million acre foot (MAF) allocation.  Mr. Henley replied that Arizona will not, even if the AWBA uses all of the storage capacity available.  Further, the Lower Basin will not use 7.5 MAF as neither California or Nevada are anticipated to utilize their full allocation.

Mr. Henley updated the Authority on the status of the Colorado River shortage workshops currently taking place.  He noted that the participants are presently working to identify what level of shortage is manageable and that the next task will be evaluation of shortage sharing. Tom Carr stated that the seven Basin states are developing a position on shortages that will be developed into a proposal and submitted to the Secretary of the Interior.

Mr. Henley also updated the Authority on the activities of the Indian Firming Technical Committee.  He noted that the next meeting was scheduled for October and that time he anticipated the discussion would focus on development of the interim report.  There was a question regarding the timetable and Sandy Fabritz-Whitney stated that the final report needed to be completed and to the Governor by January 6, 2006.

With respect to other Colorado River issues, Mr. Henley noted that there had been some questions regarding all of the assumptions being used by the seven Basin states when looking at shortages, shortage sharing, reservoir levels etc.  Mr. Henley provided handouts detailing all of the assumptions and he discussed them in depth.  Mr. Henley noted that Mr. Carr’s work on modeling shortages has allowed Arizona to bring information to the group early on.  This serves to get this information into the collective thinking before ideas get “established”.

Mr. Henley noted that the CAP and the Mohave County Water Authority (MCWA) have entered into an exchange agreement with respect to the on-river M&I firming credits.  This exchange agreement was a provision of the agreement for on-river firming between the AWBA and MCWA and now all of the provisions of the agreement have been met.  Mr. Mawhinney questioned when MCWA got credits and whether they were repaid.  Mr. Henley stated that MCWA gets credits only in time of shortage and that they must be repaid once they are used.

Mr. Henley informed the Authority that all other staff members of the AWBA had accepted new positions, thus he was the sole remaining AWBA staff person.   He stated that he was in the process of evaluating staffing needs and would be hiring new staff as needed. The Authority presented resolutions of appreciation to Sandy Fabritz-Whitney, Nan Flores and Gerry Wildeman for their contributions to the success of the AWBA.  

Draft 2006 Annual Plan of Operation

Mr. Henley informed the Authority members of the requirements with respect to the Annual Plan of Operation and noted that only Table 2 was being distributed at this time.  In his review of Table 2, Mr. Henley noted that it included only intrastate storage as the interstate storage has last priority, pursuant to statute.  Once CAP finalizes water deliveries based on orders, the volume of water available for interstate storage will be determined.  It does appear that there will be a significant volume of water available for interstate storage, approximately 209,000 acre-feet.  Mr. Henley noted that the intrastate storage proposed in the draft Table 2 will cost approximately $25 million and includes an agricultural partner cost share for storage at groundwater savings facilities (GSF) of $30 per acre-foot.  Chuck Cahoy questioned whether the $30 cost share rate limited participation with the GSFs.   Mr. Henley replied that this had always been an issue.  However, the AWBA water is still less than ag pool water that is priced at $33 per acre-foot.  Mr. Cahoy noted that the AWBA may want to maximize GSF storage if the other Basin states continue with their criticism regarding storage of Colorado River water as the GSF is an actual direct use of the water.  

Dennis Rule briefed the Authority on the status of recharge in Tucson, particularly at CAVSARP.  Due to recent modifications to the facility, he stated that more storage may be possible at CAVSARP and other proposed Tucson Water recharge facilities. He noted that Tucson Water wanted to make as much excess capacity available as possible and that they advocated storage in these facilities due to ease and convenience of recovery.  In response to a question regarding total capacity, Mr. Rule estimated 90,000 acre-feet between CAVSARP and the Southern Avra Valley Recharge Project.  Maureen George commented that the issue of recovery is, always has been and will continue to be of importance.

Status of Nevada’s Payment Pursuant to Interstate Agreement

Mr. Henley noted that this issue was discussed at the last AWBA meeting and that staff has been directed to continue discussions with the State Treasurer’s Office.  He introduced Minh Trang, the portfolio manager that the AWBA would work with.  Mr. Trang expressed his willingness to come to the next Authority meeting with a presentation.  Mr. Henley requested that the Authority direct him to request the remaining money due from Nevada ($74 million).  Some Authority members expressed their continuing concern about the ability of the Authority to protect the money from legislative sweep and Mr. Mawhinney suggested that development of policy guidelines regarding use of the money may provide some additional protection.  Mr. Cahoy suggested a potential use would be a contribution to the Basin States Legal Fund.  The Authority directed Mr. Henley to request the remaining $74 million from Nevada.

Call to the Public

There was no additional public comment.

The meeting adjourned at 11:45 A.M.
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