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Welcome/Opening Remarks

Chairman Herb Guenther welcomed the attendees to the meeting and announced that House Speaker James Weiers recently appointed Representative Lucy Mason as his replacement as ex officio member of the Authority.  All members of the Authority were present except for Rep. Mason and Senator Jake Flake.  

Approval of Minutes of September 21, 2005 AWBA Meeting

The Authority approved the minutes of the meeting.

Water Banking Staff Activities

Tim Henley noted that the delivery table was in a new format that displayed intrastate and interstate deliveries separately for the three Active Management Areas (AMAs).  He reminded the Authority that the 2005 Annual Plan of Operation had been amended in March to include interstate deliveries.  Mr. Henley reviewed the deliveries and stated that intrastate deliveries were projected to be approximately 90,000 acre-feet by year-end, which is less than the planned delivery of 120,000 acre-feet, and interstate deliveries, which were projected to be approximately 120,000 acre-feet, were also less than the planned delivery of 160,000 acre-feet.  He noted that actual deliveries were less than projected because some facilities, primarily in the Phoenix AMA, were not available to the AWBA because of utilization by others. In addition, the Tonopah Desert Recharge Project did not come on line as anticipated and 10,000 AF of water was projected to be stored there.    Maureen George asked if the AWBA was expecting any limiting factors in 2006.  Mr. Henley commented that water availability and funding would not be limiting factors, but it was possible storage capacity could be.

Mr. Henley introduced new staff members, Kim Mitchell and Virginia O’Connell, who were hired to replace Gerry Wildeman and Sandy Fabritz-Whitney who had recently taken new positions.  Kim Mitchell will be responsible for duties associated with the AWBA’s contracts and agreements and preparing the Annual Report and Annual Plan of Operation and Virginia O’Connell will be responsible for the accounting activities of the AWBA.  Mr. Henley also introduced Scott Deeney who replaced Ryan Smith as the attorney providing legal advice to the AWBA.  Ryan Smith recently left ADWR to work for Senator Jon Kyl’s office in Washington D.C.  Mr. Henley also noted that an administrative assistant was not hired and that there were plans to improve the web page making it easier to navigate and find information. 

Mr. Henley updated the Authority on the status of the Seven-Basin states discussion regarding shortages.  He provided handouts that showed the various model run scenarios and discussed the model assumptions.  He noted that the technical committee found the Hybrid Model to be the best approach because it would benefit both the Upper and Lower basins.  Mr. Henley commented that Lake Mead operations are also being evaluated and that Tom Carr and Perri Benemelis are currently working on building a consensus within Arizona where participants are considering the step shortage approach. The deadline for providing information to the Secretary of the Interior is February 2006. The Seven-Basin states have decided to meet in a smaller group to determine if they want to reach an agreement and what that agreement should entail.  Herb Guenther noted that the negotiating team had been reduced to three persons per state and that the group will try to achieve consensus on conjunctive management of Lakes Powell and Mead. He was encouraged by the fact that the atmosphere between the states had improved at the last meeting.  John Mawhinney asked if the bottom line was that this was an Upper Basin versus Lower Basin issue.  Mr. Guenther commented that the shortage criteria are a Lower Basin consideration, however conjunctive management is needed because of releases from Lake Powell, thus it benefits all.  He noted that a Record of Decision for river operations must be completed by December 2007 for implementation by January 2008.

Mr. Henley also updated the Authority on the activities of the Indian Firming Study Commission. He provided a handout of the proposed recommendations for meeting the state’s firming obligation under the Water Rights Settlement Act, which had been revised based on comments of the public meeting held the previous day.  The agenda for the previous meeting was also provided.  Mr. Henley noted that the AWBA already had the authority to accomplish some of the recommendations listed, however others would require statutory amendments.  Mr. Guenther stated that the handout was for information purposes only and that the Authority would hold a special meeting in February for official action regarding the AWBA’s position.  Mr. Mawhinney recommended having a work-study session with the Authority members prior to that meeting to allow in-depth review of the recommendations and discussion regarding concerns such as funding, firming priorities, recovery planning, staffing, etc.  Chuck Cahoy noted that he would appreciate additional information from staff and stated that he had concerns with the state passing on its obligation to the AWBA with little additional funding. Mr. Guenther and Mr. Henley suggested scheduling of a work-study session in January.  

Interstate Water Banking

Mr. Henley stated that $26 million was requested from Nevada and transferred to the Central Arizona Project (CAP) as prepayment for water delivery and storage.  This money was part of the $100 million reserve account detailed in the Amended Agreement for Interstate Water Banking.  Receipt of these funds allowed the Authority to take full advantage of the additional CAP water that was available in 2005.  In October the remaining $74 million was requested and invested with the State Treasurer’s Office. The AWBA intends to utilize a significant portion of the reserve account in the next three years because it is highly likely that excess CAP water will be available for interstate storage.  Mr. Henley noted that once Nevada begins making payments to the operating account, the funds borrowed from the reserve account would be repaid.  

Discussion and Approval of 2006 Plan of Operation

Mr. Henley provided a brief review of the Annual Plan of Operation (Plan) and noted that there was minimal public comment.  He stated that the three GUACs were generally supportive of the Plan.  The Phoenix GUAC was encouraged that Interstate funds were being utilized.  In addition, Steve Cleveland of the Phoenix GUAC discussed the possibility of using Phoenix AMA withdrawal fees to develop credits in the Pinal AMA.  Mr. Henley stated that this concept had been considered in the very first Annual Plan of Operation of the AWBA, but had not been well received so the idea was never pursued.  Bob McCain (AMWUA) commented that this concept would likely require a statutory change and suggested that it might be a component of any recovery plans developed.  

Mr. Mawhinney questioned why the AWBA was losing some of its partners and asked if a storage facility capacity study was needed.  Mr. Henley commented that some of the partners, including the Central Arizona Water Conservation District (CAWCD), have contracts with other entities that are also using the facilities.  Larry Dozier (CAWCD) noted that the AWBA has the lowest priority with regard to storage and commented further that the GSFs are farming less and have other partners that subsidize a greater portion of the costs.  Mr. Henley also noted that because the Salt River Project (SRP) reservoirs are full, the SRP Groundwater Savings Facility (GSF) is not expected to be operational and water planned for storage at GRUSP is primarily New Conservation Space (NCS) water.  However, deliveries are planned for GRUSP at the end of the year.  Mr. Henley stated that staff would conduct a facility inventory and added that CAWCD’s Tonopah Desert facility, which is permitted for 150,000 acre-feet per year, will begin operations in 2006 and will be available to the AWBA.   Mr. Cahoy pointed out that GRUSP had not been included in Table 3., which lists facility rates, and should be as storage is planned for this facility.  He also noted that on page 6 of the Plan, a distinction should be made that California has not executed agreements for interstate water banking with the AWBA. 

Mr. Mawhinney asked how general fund money was appropriated.  Mr. Guenther stated that the AWBA is included in ADWR’s budget request, but that the AWBA did not make a specific request for general fund appropriations in 2005.   However, the Authority could file a supplemental request or file separately from ADWR.  He also noted that at the Indian Firming Study Commission meeting held the day before, Senator Flake discussed returning funds to the AWBA that had been swept in previous years.  Mr. Mawhinney suggested that a supplemental request be filed and that the AWBA file a separate request for general fund appropriation in the future.  He also commented that the Authority had been making progress and that it should be noted when 2.8 MAF in storage is reached as it is an amount equivalent to one year of Arizona’s Colorado River allocation.  Mr. Henley noted that the year 2006 is the 10-year anniversary of the AWBA and that the Authority may want to consider preparing a document that discusses its accomplishments.  

The Plan was approved subject to the changes discussed at the meeting.

Mr. Henley informed the Authority that there might be an opportunity to store water on the Gila River Indian Community (GRIC) in 2006 as a means to get a start on meeting the Indian firming obligation.  However, before storage could occur, the GRIC and the AWBA would have to obtain the proper permits from ADWR.  In addition, the Authority and the GRIC would have to enter into an agreement.  Storage of this nature would warrant an amendment to the approved 2006 Plan so the Authority would have opportunity to provide input.  Ms. George asked what would happen if an agreement was not reached with the GRIC.  Mr. Henley commented that any storage credits earned at the GRIC GSF are owned by the Authority and could be used anywhere within the AMA where the GSF was located.  Alan Kleinman (public) asked what the proposed volume of water was.  Mr. Henley replied the volume was estimated to be approximately 25,000 acre-feet per year, but could be higher if the AWBA were authorized for direct delivery of water.  

CY2006 Water Delivery Budget

Mr. Henley briefly reviewed the water delivery budget.  The total estimated expenditures for the 2006 Plan are approximately $44 million of which nearly $29 million is projected for interstate delivery and storage.  Ms. George asked why the Authority was not spending all of the 4¢ tax revenues projected for collection in Pima County.  Mr. Henley commented that Tucson was in favor of interstate storage for a number of reasons and was amenable to having carry-over in the 4¢ tax account.  

The CY 2006 Water Delivery Budget was adopted as presented.

Call to the Public

Mr. McCain (AMWUA) noted the importance of developing a comprehensive recovery plan, as it is a key component of the agenda items discussed.  Additional questions and comments made by the public are included in the above discussion under the agenda item in which they were made.  

The meeting adjourned at 11:55 A.M.
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