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Welcome/Opening Remarks

Senator Herb Guenther welcomed the attendees.  All members of the Authority except John Mawhinney were present.  Mr. Mawhinney joined the meeting via telephone conference call.

Consideration of Motion for Executive Session 

George Renner moved that the Authority convene in executive session to obtain legal opinion on various agenda items.  The motion was approved and the Authority convened in executive session.  

Reconvene in Open Session 

The Authority reconvened in open session at 1:20 p.m.

Discussion Regarding Development of an Agreement for Firming On-River M&I Supplies During Shortages

Tim Henley provided some background information regarding the Authority’s statutory obligation and the manner in which the number of credits that would be reasonable was determined and allocated to the various on-river users.   Mr. Henley then reviewed the terms of the agreement as detailed in the draft that was distributed to the public.  There was a question whether the total number of credits had been created.  Mr. Henley stated that the majority of the credits had been developed and would be transferred to the various on-river entities on a pro-rata basis during times of shortage.

Discussion Regarding Amendments to the Agreement for Interstate Water Banking

Mr. Henley briefly summarized the changes being proposed.  He noted that the primary difference is that Arizona is guaranteeing Nevada interstate storage for a cost of $330 million.  The changes that he specifically noted in his summary were:  (1) term is extended to 2060; (2) development of ICUA is now on a set schedule with a 40,000 acre foot limit except in times of shortage; and (3) there is a provision for another entity to complete this contract if the Authority is no longer in existence.  Mr. Henley also explained the table that was distributed to the public.  He noted that the table did not include inflated costs or revenues.  In summary, the table illustrated that the AWBA can store water early on for interstate purposes and thus never have insufficient credits for development of ICUA.  Additionally, there are many opportunities for interstate storage in the later years of the time period.  

The following questions were asked of Mr. Henley by the Authority and the public with respect to the amended agreement:

1.
How extensive of an economic analysis has been completed and do we know 


that sufficient money is collected to meet the terms of the agreement?

2.
Are shortages factored into the economic and supply analyses?

3.
In a shortage, how much water can be delivered above Nevada’s 300,000 acre foot entitlement?  Exactly what happens in a shortage declaration?

4.
Is recovery included in the money that Nevada pays under the amended agreement?  How will recovery take place?

5.
How do we insure that Arizona is not harmed in this process?  How does the agreement address the appearance of selling Arizona’s water to Nevada?

6.
Will Arizona need to purchase farmland at any time to insure that the terms of the agreement are met?  Will groundwater be used to meet the terms of this agreement?

The following general comments were made by the Authority and the public with respect to the amended agreement:

1.
The model used to show that water supplies would be available may have 


incorrect assumptions in it.

2.
The AWBA needs to keep in mind that the public needs to understand this and 


that additional information in the form of a discussion paper is needed.

3.
Entities should bear in mind that the reasons for the original agreement still exist


and that reaching agreement with these amendments may be even more 


important now.

4.
Any economic analysis needs to consider the present value of payments.

5.
The benefit of this deal to Arizona needs to be better defined and explained.

6.
The magnitude of the term and financial aspects of the agreement are 


troublesome.

7.
Recovery needs to be addressed. 

8.
The AWBA should emphasize storage at state demonstration project facilities.

Call to the Public

Questions and comments made by the public are included in the above discussion.

The meeting concluded at 3:15 p.m.
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