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Welcome/Opening Remarks

All members of the Authority were present.  Senator Guenther welcomed attendees and recognized those present from out of state.  In attendance from out of state were:  Jim Davenport (Colorado River Commission of Nevada), Tom Maher (Southern Nevada Water Authority), Dorothy Palmer (Vidler Water Co.), Harry Ruzgerian (Metropolitan Water District of Southern California), Dale Ensminger (Bureau of Reclamation, Boulder City). Senator Guenther informed the attendees that items discussed in this meeting still had some associated uncertainty due to the outstanding issues regarding the Interim Surplus Guidelines (ISG) and the Quantification Settlement Agreement (QSA).

Approval of Minutes of June 11, 2003 AWBA Meeting 

John Mawhinney requested that the minutes be changed with regard to entities present at the meeting.  Specifically, he requested that ex officio members only be recognized when in attendance.  With that change, the Authority approved the minutes from the June 11, 2003 meeting.  

Water Banking Staff Activities 

Tim Henley reviewed water deliveries and stated that deliveries are approximately as projected.  However, he reiterated that the 2003 Annual Plan of Operation included projected delivery of water that could become available to the AWBA.  Therefore, as the year goes on, a divergence of actual and projected should not be unanticipated if that water does not become available for AWBA use. 

Sandy Fabritz provided an update regarding the Indian Firming Committee.  She stated that the committee met for the first time in August and that the meeting was fairly administrative in scope.  Meetings will become more technical in nature and it is anticipated that the committee will have recommendations for the Authority in December of 2004.  Mr. Mawhinney asked Ms. Fabritz if tribal entities were participating.  Ms. Fabritz replied that four tribes were represented at the first meeting and that efforts are being made to keep all the tribal entities informed about the process.

Mr. Henley discussed current funding issues.  First, the $9 million transfer from the AWBA to the general fund has not yet been taken.  There should be no major impacts to the 2003 Annual Plan of Operation as a result of this transfer as 4¢ ad valorem tax dollars can be utilized in place of the withdrawal fees.  However, next year will again be at point in Pinal AMA that the only available funds will be those collected in that year. For the next couple of years, the other two AMA’s should have sufficient dollars even absent the withdrawal fees.

Mr. Henley provided the Authority members with a brief review of how the 4¢ ad valorem tax dollars are levied and distributed to the AWBA and informed them that the CAWCD voted to retain the tax dollars for OM&R purposes in 2004. The CAWCD then intends to reduce the cost of water to the AWBA.  Mr. Henley stated that this should have very little financial impact, however, it could have administrative and operational impacts.  This is really only an issue in Pinal County next year because that is the only county wherein new 4¢ tax dollars will be needed; for the other counties existing carryover can be utilized.  AWBA staff will need to begin coordinating with CAP staff how this process will work, i.e. how payments will be made, will money be transferred, etc.  Maureen George asked if it was known what precipitated this action.  George Renner addressed the issue and stated that it was due to concerns on behalf of the CAWCD board in light of the on-going budget crisis that the money could be swept from the AWBA’s account by the legislature.  The goal of the CAWCD was protection of the money.  Chuck Cahoy asked if the money would still be used for M&I firming.  Mr. Henley replied that the statutory mandate may not apply since the money wasn’t actually transferred to the AWBA but the intention was still to develop credits with 4¢ tax dollars for M&I firming.

Gerry Wildeman reviewed the web updates.  It is anticipated that information regarding interstate water banking credits can be added to the AWBA web page in some form in the near future.

Mr. Henley informed the Authority that they will likely be getting ethics seminar information in the near future. Senator Guenther informed the Authority members that there existed the opportunity to take the ethics training remotely.  Senator Guenther also took this opportunity to introduce the individuals present and representing the ex officio members.  Kathie Knox was representing Representative Jake Flake.  Kerri Morey was representing Senator Linda Binder.

Discussion Regarding Letters to SNWA Waiving Three-Year Time Frame for Development of Intentionally Created Unused Apportionment (ICUA) and the Bureau of Reclamation Certifying ICUA 

Mr. Henley stated that this has been an on-going agenda item and continues to be one of uncertain future as it is wholly dependent on the outcome of the QSA discussions.  Furthermore, Nevada may ultimately not need the ICUA as conservation measures have been introduced and been very successful and the state has received quite a bit of rainfall in the late summer.  Or, the amount may be reduced from 10,000 acre-feet to 2,000 or 3,000 acre-feet.  For these reasons, this item was not included as an action item at this time.  Mr. Henley stated that Nevada is comfortable with action on this item being postponed at the current time.  There may be a need for a special meeting in late October or early November to take action on recovering the decreased amount.  Nonetheless, undertaking the process to obtain the necessary recovery well permits was beneficial to the AWBA and the CAP.  Ms. George questioned whether Nevada had provided an update on their water use status or conservation plan. 

Jim Davenport provided commentary regarding Nevada’s water use.  He stated that Nevada use may be within their 300,000 acre foot allocation, however, they would like the request put into deferral in case the need arises for a couple of thousand acre feet.  He informed the Authority that water use has been less than predicted earlier in the year due to the success of the drought plan that was implemented by the pertinent city councils and the late summer rain they’ve received.  There was a question and discussion regarding how the recovery would occur.  Gregg Houtz stated that the recovery well permit identified specific wells and the amount of water produced by each.  Consequently, that information would be used to determine how much could be recovered and in what time frame.  Mr. Renner stated that he has some concerns regarding the relationship between the AWBA and Nevada particularly with changes in population growth estimates and their impact on demand for water.  His concern is that new projections are 4 to 5 times higher than projections made when interstate discussions initiated and that Nevada agreed to keep the AWBA informed regarding water use.  Mr. Henley stated that there has been no official notification to the AWBA about Nevada water demand projection changes.  Mr. Renner stated that he would appreciate seeing updated information because the discussions regarding interstate water banking were based on a set of assumptions and if those assumptions have changed, the Authority needs to be informed of that fact.  Mr. Davenport replied that the issue right now is predicting the future demand with any certainty.  Senator Guenther requested that an update from Nevada be included on the agenda for the next Authority meeting.

Discussion Regarding the Amended 2003 Annual Plan of Operation
Mr. Henley noted that this agenda item is a corollary to the previous item.  If the AWBA creates ICUA in 2003, the 2003 Annual Plan of Operation would require amendment.  A draft of the proposed amendment was provided for the Authority to review.

Draft 2004 Annual Plan of Operation

Mr. Henley and Ms. Wildeman provided  information regarding the statutory requirement for the Annual Plan of Operation (Plan) and presented a brief review of the current draft of the 2004 Plan. Mr. Henley stated that this year is very similar to last year in that there is much uncertainty surrounding development of the Plan.  The AWBA’s position is the most uncertain because the AWBA comes last.  Mr. Henley stated that it is likely that there may be more than one Plan developed for approval and then the appropriate Plan would be implemented as determined by the changing conditions.  One issue contributing to the uncertainty is the request that was made at the last CAWCD board meeting for a supplemental agricultural pool of water.  Mr. Renner noted that the request was made of the Board, that it is being deliberated and that it is uncertain what the end result will be with regard to quantity of the pool and what entities will participate in it.  Mr. Henley also noted that the QSA and the possible development of ICUA for California are other unknowns that could impact the Plan.

Ms. George asked if staff had evaluated banking water from other sources if the situation arises that there is no CAP water available to the AWBA.  Mr. Henley replied that the only other source currently permitted by statute is effluent.  Ms. George commented that the AWBA may want to consider legislative changes in this area.  Ms. George also stated that she would like to see a discussion regarding recovery included in the Plan, she would like the information regarding firming for on-river communities to remain in the Plan and that it may be beneficial to present the Plan at a public meeting in the on-river area.  Mr. Henley replied that staff would work with Ms. George regarding the public meeting and that it could perhaps be done in conjunction with a meeting of the Mohave County Water Authority.

Mr. Henley also informed the Authority that the 10-year plan that should have accompanied the 2002 Annual Report has not yet been completed, again, due to the continuing uncertainty.  Mr. Renner suggested that the AWBA communicate to the CAWCD board how uncertainty regarding the supplemental pool is negatively impacting the ability of the AWBA to achieve its goals.  Mr. Henley stated that he would work with Larry Dozier to draft such correspondence.  Mr. Mawhinney stated that, with regard to the 10-year plan, it was his belief that staff should just prepare it under the existing conditions recognizing that this uncertainty could continue for quite some time.

Interstate Issues

Mr. Henley reviewed the current status of discussions regarding the QSA. He noted that the terms of the deal had changed substantially in the course of recent discussions.  October 12 is an important date because it is the end date for the environmental relief being offered by the state.  If the deal is not complete by this date, the relief goes away.  He also discussed the federal issues regarding the QSA including the 417 process and the various federal agreements that are needed  (i.e. NEPA and inadvertent over-run policy).  Senator Guenther asked if Harry Ruzgerian had any comments regarding the QSA.  Mr. Ruzgerian stated that he did not, however, that things looked optimistic. 

Mr. Henley informed the Authority that the AWBA had received two letters requesting development of ICUA in 2004.  With regard to Nevada, ICUA may not be needed in 2004 if surpluses under the ISG are reinstated.  The request from California is for all of the water stored under the Demonstration program in the early 1990s.  This request is more problematic as it is in the neighborhood of 80,000 acre-feet.  The opportunities to create 80,000 acre-feet of ICUA in 2004 are currently being examined.  Thus far, all of the options are fairly expensive.  Mr. Henley described one option that would not be as expensive and involved the AWBA forbearing some water deliveries for next year.  He noted that utilization of such a concept would require inclusion of its elements in the agreements being drafted.  Additionally, the details would need to be 

described and explained in the 2004 Plan.  Mr. Cahoy questioned whether the cost for development of ICUA was born by CAWCD.  Mr. Henley said that it was.  Ms. George noted that this forbearance would require some guarantee of water availability to the AWBA.  

Finally, Mr. Henley noted an $80 million offer made by Nevada to California in exchange for some considerations regarding water.  He concluded by stating that, to the best of his knowledge, the deal had not gone any further.

Call to the Public

There were no questions from the public.  The next AWBA meeting is scheduled for Wednesday, December 17, 2003.

The meeting concluded at 11:50 a.m.
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