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Welcome/Opening Remarks

Introduction of Authority Members and Remarks by Authority Members

Herb Guenther, chairman of the Authority, introduced the members.  There are three new members (Chuck Cahoy, Maureen George and John Mawhinney) and one continuing member (CAWCD Board President George Renner).  Mr. Guenther also noted that, by statute, the ex officio members were Speaker of the House of Representatives Jake Flake and President of the Senate.  

Remarks by Authority Members  

The new Authority members made brief introductory statements.

Election of Commission Officers
It was moved that Chuck Cahoy serve as the Secretary-Treasurer of the Authority and George Renner serve as vice chairman.  The Authority unanimously approved the motion.

Approval of Minutes 

Mr. Renner, as the only Authority member present at the December 18, 2002 meeting, stated that the minutes appeared to be accurate.  Mr. Cahoy stated that he attended the meeting in the staff role and he agreed with Mr. Renner that they appeared accurate.  The Authority approved the minutes from the December 18, 2002 meeting.

Water Banking Staff Activities
Tim Henley, manager of the Authority, informed the Authority that water deliveries through March are right on schedule and should stay on track for the next couple of months.  However, the 2003 Annual Plan included delivery of water that may not become available to the AWBA.  Consequently, there may be some divergence between planned and actual deliveries as the year progresses.  He also noted that AWBA and CAP staff have been discussing deliveries and are trying to deliver additional AWBA water early in the year to insure maximum annual storage for the AWBA.  In the event that the timing or quantity of deliveries is a significant alteration of the 2003 Annual Plan, it will be brought to the Authority for amendment.  

Mr. Henley also discussed the request from the Phoenix and Pinal GUAC for development of a regional recharge and recovery plan.  He stated that recovery planning is an issue that everyone focuses on and he informed the Authority that in coming months staff will be developing a process to guide decisions regarding recharge facilities on the basis of both recharge and recovery and in terms of both firming and water management objectives.  The goal is not development of a recovery plan because the actual recovery agent will develop that in the future.  Mr. Renner 

questioned what process would be used, i.e. workshops, meetings, etc.  Mr. Henley replied that the process is still being evaluated but the original focus will be on the Pinal AMA.  Mr. Renner stated that since CAP is a likely recovery agent, he would offer CAP staff assistance and would like to insure that CAP staff are fully involved in the process.  Mr. Henley replied that AWBA staff have already met with CAP staff and that the other entity that needs to be involved is ADWR because they are the entity that identifies the water management objectives.  Mr. Henley noted that the two main players really are CAP and ADWR and the AWBA is merely the facilitator.   Mr. Mawhinney stated that it appeared to him that the AWBA has been struggling with this issue for some time; however, it is actually past the planning stage and into reality.  Mr. Henley concurred and noted that it is likely that the 2003 Annual Plan will be amended at the June meeting to include development of ICUA for Nevada.  He agreed that the picture has changed with increased competition for water and the need for recovery.  Mr. Mawhinney then asked about recovery for California.  Mr. Henley explained that the AWBA had received a request from Nevada for 10,000 acre feet of ICUA from water stored in Pinal County under CAP’s demo project.  CAP has been working with the irrigation districts and believe about 10,000 acre feet will be available for recovery.  California has made a similar request of CAP, however, the necessary agreements are not yet in place to authorize development of ICUA.  Staff is currently working on developing the four-party agreement that would authorize development of ICUA for California.  With regard to annual limits to development of ICUA, Mr. Henley stated that there should be no problem in 2004 because California will likely request 80,000 acre feet and Nevada will only need 10,000 acre feet so the total will be under the statutorily mandated 100,000 acre foot limit.  Ms. George asked about payment for AWBA staff time in developing the California agreement.  Mr. Henley replied that he would look at that issue further.  Ms. George also stated that she doesn’t want the focus to be only on the short-term issues and that she feels that the end users should be included in the planning process.

Mr. Guenther requested that Mr. Henley introduce staff at this time.  Mr. Henley introduced the AWBA staff and identified other individuals that work closely with them.

Mr. Henley updated the Authority on the timeline associated with the 2002 Annual Report and informed them that a draft should be available in a couple of weeks.

Mr. Henley stated that there continues to be some uncertainty regarding the QSA.  Because of this, he believes that a dialogue needs to be initiated with Nevada to evaluate potential options in case the QSA is not executed.  Mr. Renner noted that this was a concern when the interstate agreements were executed in December and that Nevada had agreed to keep the AWBA informed of the current status of their water plan.  Kay Brothers, Deputy General Manager of Engineering/Operations for the Southern Nevada Water Authority, informed the Authority that an amended water plan would be presented to their board in June and would be available to the AWBA at that time.  She also discussed some components of the amended plan.  

Larry Dozier, Deputy General Manager of Operations, Planning and Engineering at CAP commented on recovering the credits stored on behalf of California and Nevada.  He stated that the current situation was not anticipated but that CAP is evaluating alternatives to deal with it.

Mr. Henley briefly discussed the Omnibus Reconciliation Bill (ORB) and the fiscal impact to the AWBA.  He also introduced the idea of the AWBA providing a financial bridge to ADWR to maintain services essential to the AWBA through expenditure of the withdrawal fees.  He stated that the concept would be more fully discussed in association with the budget at the June meeting.  Mr. Guenther added that staff will get the budget information to the Authority as soon as possible and reiterated that the bridge in 2004 will assist with maintaining ADWR staffing levels.  Mr. Mawhinney asked about the legislature taking AWBA carryover funds and the impact to function of the AWBA.  Mr. Henley responded that the original discussion had included a sweep of $9 million from the AWBA; however, it did not end up being that much.  The actual ORB amount identified $1.15 million as the money that could be utilized by ADWR.

Discussion and Approval of the Agreement for Storage at the Central Avra Valley Storage 

and Recovery Project (CAVSARP)   

Gerry Wildeman briefly discussed the agreement for storage at CAVSARP.  Ms. George asked why the agreement was only for storage and not recovery and Mr. Henley explained that the Authority will not be the recovering entity, thus recovery is not included in the storage agreements. However, he noted that recovery at this facility will be relatively simple because it operates as an annual recharge and recovery facility in addition to being a long-term storage facility.  The Authority approved the storage facility agreement. 

Discussion Regarding Indian Firming Workshop
Sandy Fabritz provided a brief overview of the State’s obligation for firming non-Indian Agricultural (NIA) priority water that has been reallocated to the Gila River Indian Community and for other Indian water right settlements in the Arizona Water Settlement Act, currently in Congress, to municipal and industrial (M&I) priority.  Ms. Fabritz also noted that the United States has a similar obligation for the Southern Arizona Water Right Settlement Act (SAWRSA).  Ms. Fabritz stated that the State has an additional obligation to develop a Southside Replenishment Bank under the Gila River Indian Community Water Settlement.  Ms. Fabritz stated that the Director of ADWR has requested that the Authority develop draft alternatives and recommendations for meeting the State’s Firming Requirements included in the Settlement, including firming 15,000 acre feet of NIA water to M&I Priority for the Gila River Indian Community, firming 8,724 acre feet of NIA water to M&I priority for future Indian water right settlements, and developing the Southside Replenishment Bank of 15,000 acre feet for the Gila River Indian Community.

Ms. Fabritz stated that staff are requesting authorization to hold a workshop to provide information necessary to the Authority to determine if the Authority should facilitate and participate in this process. Mr. Mawhinney had questions regarding the priority of the firmed water and whether any other entity existed in the state that could help fulfill the obligation.  Ms. Fabritz stated that the AWBA is the entity that most closely matches the authorities needed for Indian firming, however, there would still be the necessity for legislative changes.  Mr. Henley noted that early discussions have focused on the Authority and that it is believed that the workshop is needed to determine if this is an appropriate role for the AWBA.  Mr. Renner had a question about funding sources.  Ms. Fabritz replied that funding is one of the issues that will be addressed in the workshop/technical 

group process.  Mr. Henley stated that the workshop would be treated like any other Authority meeting with regard to public notice and access; however, specific entities (including tribal entities) would be purposely invited.  The Authority members concurred that a workshop should be held and Friday, May 30, 2003 was selected as the date of the workshop.

Discussion Regarding Mohave County Water Authority (MCWA) Shortage Sharing Policy

Mr. Henley reviewed how earlier discussion had focused on a process in which the MCWA would accept all shortages for on-river users and then obtain water from recovered long-term storage credits through an exchange agreement with CAP.  Ms. George stated that the outline submitted by MCWA was merely a starting point for further discussions regarding this issue.

Metropolitan Water District (MWD) of Southern California Presentation
Dennis Underwood, vice president for Colorado River resources at MWD, presented background information on water availability and water rights within southern California.  He also discussed the various components of their water resources portfolio and some of the environmental concerns related to them.  Lastly, he reviewed the provisions of the revised QSA, the current status of the QSA, the conditions precedent that MWD requires and the potential role of interstate water banking.  A copy of the Power Point presentation was included in the public handouts.

There was an extensive question and answer period following the presentation.  Questions focused on California’s alternatives if the QSA fails, the importance of the QSA to MWD and their intentions regarding the QSA.  Mr. Underwood stated that the QSA is important to MWD because, with respect to meeting water needs, the process achieves what other processes could achieve but provides many additional benefits.  MWD believes that the QSA is one of the pieces needed to meet water needs but will require the conditions precedent be met because MWD will be making large fiscal investments early on in the process and that protection is needed.

Call to the Public

There were no questions from the public.  Mr. Mawhinney stated that he would like to be updated on the status of discussions regarding the Yuma Desalting Plant and the Cienega de Santa Clara. There was also discussion about changing the date of the next Authority meeting due to a schedule conflict with Ms. George.

The meeting adjourned at 1:18 p.m.
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