ARIZONA WATER BANKING AUTHORITY
Final Minutes

September 18, 2002

Arizona Department of Water Resources
______________________________________________________________________

Welcome/Opening Remarks

Present at the meeting were Joseph C. Smith, Tom Griffin, Bill Chase, Dick Walden, and George Renner.  Sen. Ken Bennett was present via telephone and Rep. Mike Gleason was absent. 

Minutes
The Authority approved the minutes from the June 19 and August 21, 2002 meetings.

Water Banking Staff Activities

Tim Henley, manager of the Authority, informed the Authority that the Interstate Water Banking workshop was well received by the public and many entities stated that the information provided was beneficial.  Following the workshop, Mr. Henley discussed Nevada’s water resources plan at the Central Arizona Water Conservation District (CAWCD) Board’s September meeting.  Dennis Underwood of the Metropolitan Water District of Southern California (MWD) discussed the status of the California 4.4 plan and California’s resources and needs at the same meeting. Mr. Henley reported that the CAWCD Board indicated that they would like Nevada to do a presentation at a later board meeting. Mr. Henley informed the Authority that he has also been attending discussions regarding development of the new CAP agricultural pool policy that will be effective from 2004-2030. Mr. Henley also stated that he had recently met with Dennis Underwood and Harry Ruzgerian of MWD and has invited Mr. Underwood to do a presentation for the AWBA.

Mr. Henley reported that it does not appear as if Tucson is going to come to any conclusions regarding support or opposition to the participation of the AWBA in Herb Kai’s Avra Valley project. This project would require the AWBA to make money available to develop infrastructure in exchange for guaranteed storage at the groundwater savings facility.  Mr. Henley stated that, absent a position by Tucson, staff will continue with evaluation of the feasibility of this project.

Mr. Henley addressed the issue of the expiration of the appointed Authority member’s terms.  All of the appointments have expired, however, there probably will be no action taken on this issue until after the gubernatorial election.  Pursuant to statute, members can continue to serve until new appointments are made.

Sandra Fabritz updated the Authority on the revision of the Facility Inventory.  She has been meeting with staff from the Active Management Areas (AMA) and Central Arizona Project (CAP) to gain input for the inventory that examines the sufficiency of capacity over the next ten years. Initial evaluation of the information shows that sufficient capacity exists.  Drafts should be available in the next month for review and public meetings with a final available at the December meeting.

Gerry Wildeman informed the Authority that all of the pending agreements have been signed. 

Mr. Henley briefly discussed water deliveries.  The Pinal AMA is exceeding projected deliveries and the Phoenix AMA is slightly lower than anticipated.  Bill Chase asked whether the interstate water banking that was approved at the June meeting was occurring.  Mr. Henley informed him 

that the money had been received and the deliveries were being made.  He also informed the Authority that there may be additional water that could be offered to Nevada at the end of the year.  The original agreement/payment was for 40,000 acre feet, however, due to drought conditions, the Pinal County irrigators have taken more water than that.  That additional water could be borne by the AWBA for intrastate purposes but would exacerbate the deficit of funds in the AMA.  To preserve carry-over for 2003, the additional water could be offered to Nevada in the reconciliation process.  

Discussion Regarding Firming of non-CAP Supplies

Ms. Wildeman discussed the paper prepared to address the firming question asked by Harold Goodman at the last AWBA meeting.  Pursuant to the 1999 amendments to the statutes, the AWBA can distribute 4¢ tax credits to firm non-CAP surface water supplies if the credits accrued exceeds the firming need. She informed the Authority that staff encountered the problem of identifying the firming need in the course of preparing this paper.  The firming need has been evaluated a number of times between 1997 and today and it has proven to be a dynamic number due to changes in inputs to the model.  Staff recommended that the firming number be fixed with the model period 2000-2100, using 1999 reservoir levels and a fixed M&I demand.  The assumptions used in the model would be those presented in the AWBA Study Commission’s final report with the exception of any that had been changed by policy.  Ms. Wildeman continued the discussion and stated that, regardless of the firming need used, the need had not yet been met so this authority could not be exercised at this time.  It is anticipated that the firming need for Maricopa County could be exceeded in 2006.  Staff also recommended that this authority not be utilized if other water was available to the M&I entities, specifically excess water from CAP.

There was discussion regarding whether policies needed to be adopted.  Mr. Goodman informed the Authority that it was not his intention to request a policy regarding this issue.  Instead, he merely raised the question to stimulate discussion regarding it.  The Authority requested staff to prepare a policy regarding the parameters to be used in developing the firming number for discussion at the December meeting.

Draft 2003 Annual Plan of Operation

Mr. Henley apologized for only including Table 2 of the Plan for this discussion; however, changing conditions regarding water availability rendered the originally prepared draft useless.  He stated that the format and content of the Plan will be similar to previous ones and that a new draft should be available the first of October.  In summary:  (1) 2003 appears to be “business as usual” with about 318,000 acre feet of water available to the AWBA; (2) projected storage at the Hieroglyphic Mountains facility is 22,000 acre feet.  This is the first large-scale use of this new facility by the AWBA; (3) 50,000 acre feet has been scheduled at GRUSP but this amount could change if there are interconnect capacity issues; (4) CHCID could fit in because they typically use less than 1,000 acre feet per year; (5) in Tucson, there is discussion occurring with Ron Wong regarding the potential to store at his GSF; and (6) there may be some capacity available at the Clearwater facility operated by Tucson Water.  Revenue constraints will impact Pinal County, as the revenues generated (including carry-over from 2002) will only fund about 50% of the average deliveries.  The problems in Pinal could also be exacerbated in 2004 by the change in agricultural pool structure. The amounts allocated to the three Pinal County irrigation districts in the draft were based on a pro-rata distribution based on the 2002 Plan of Operation.  Mr. Henley also reminded the Authority that an interstate water banking component doesn’t show up in the draft plan but could be included in the final.  He will now go to Nevada and discuss the possibilities, if any, for interstate water banking in 2003.

There was a question of Mr. Henley whether the amount of water given to the AWBA by CAP is set in October.  Mr. Henley replied that the AWBA is last going in to the October allocation process but that it was his impression that after CAP generated a delivery schedule based on the October orders, that they would strive to meet that schedule.  Larry Dozier informed the Authority that CAP had similar discussions earlier this year.  He stated that they receive requests in October and then lay off leftover water to the AWBA.  There was discussion regarding meeting with the AWBA, perhaps in August if the drought continues, to address the possibility of the AWBA moving water from storage at USFs to storage at GSFs.  Mr. Dozier stated that it would not be a requirement but it would make sense to discuss the possibility if conditions warrant.

Interstate Water Banking

Mr. Henley reiterated that the AWBA is currently storing water on behalf of Nevada in Pinal County.  He then provided a summary of the key points of the Storage and Interstate Release Agreement (SIRA) and discussed the requirements and responsibilities of the signatory parties.  He stated that the Agreement for Development of Intentionally Created Unused Apportionment (ICUA) is still in the drafting phase, however, it is anticipated that it will be presented to the CAWCD Board for discussion at their November meeting and approval at their early December meeting and then to the Authority for approval at the December 18 meeting.  He informed the Authority that all of the other parties to the SIRA had approved it and executable copies had been received from the Bureau of Reclamation.  It was Mr. Henley’s recommendation that the SIRA be signed by all of the other parties prior to signature by the Authority.  Mr. Henley expressed his discomfort at signing the SIRA absent an approved ICUA but thought that action should be taken to approve it and authorize signature by the Chairman following approval of the ICUA.  He felt that this approval was necessary to give the other entities assurances regarding the Authority’s willingness to sign.  

A motion was made to approve the agreement and authorize signature by the Chairman following approval of the ICUA.  Mr. Henley clarified that it was permissible for the other parties to sign even if the Authority did not.  George Renner interjected that he was in agreement with the motion but would like to insure the flow of information regarding the state of Nevada’s alternate water resources continued between Nevada and the Authority.  Mr. Renner added that he would like to see some periodic reporting, either quarterly or semi-annually, based on staff’s recommendation.  The motion was approved with all members voting “yes”.  Jim Davenport of the Colorado River Commission of Nevada addressed the Authority and stated that they appreciate the action taken today and will continue to coordinate with Arizona in this process.

Call to the Public

Mr. Dozier addressed the Authority and stated that the state of Arizona is entering a new era in use of the Colorado River.  In 2002, Arizona may actually exceed their 2.8 million acre foot allocation if care is not taken.  This means that there will not be an unlimited supply of water available to the AWBA in coming years.  This will require more careful consideration of where the water should be stored.

Sharon Megdal questioned the Authority about the schedule for the public meetings associated with the draft Plan of Operation.  AWBA staff informed her that the meeting in Tucson is scheduled for October 11, in Phoenix for November 6 and sometime in November for the Pinal AMA.  Ms. Megdal also cautioned against carry-over of general fund money.

The meeting adjourned at 11:13 a.m.
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