June 16, 2014  DRAFT

Proposal for General Fund Appropriation Request:    
The Arizona Water Banking Authority requests an appropriation of _________ from the State’s general fund for the purchase and delivery of _________ acre-feet of Central Arizona Project water to assist in meeting the Southside Replenishment Bank obligations under the Arizona Water Settlements Act.
Details:  
Pursuant to § 45-2624, the AWBA, as agent of the State, is required to deliver an initial 15,000 acre-feet of water to the Gila River Indian Community (GRIC) to establish the Southside Replenishment Bank (Replenishment Bank).  The AWBA planned to deliver 1,000 acre-feet each year, the minimum allowable by state law.  Accordingly, through 2013, the AWBA delivered 1,000 acre-feet per year for a total of 5,000 acre-feet.
In 2013, however, the Bureau of Reclamation released Colorado River operational data raising concerns of a potential shortage declaration as early as 2016.  In this situation, the AWBA, as an excess CAP water user, would not have CAP water supplies available to make its minimum deliveries to the Replenishment Bank.  To avoid this potential risk, the AWBA decided to deliver the remaining 10,000 acre-feet of CAP water in 2014 and 2015 when Excess CAP water is still expected to be available.  Information released since this time shows the likelihood of shortage increasing not decreasing.
In 2013, the AWBA approved a submittal to the Governor’s Office requesting an appropriation of $664,000 for Replenishment Bank deliveries in 2014 to pay for 4,000 acre-feet of water.  This request was unsuccessful.  Still, in 2014, the AWBA will have delivered 5,000 acre-feet to the Replenishment Bank.  Without the requested general fund appropriation, the AWBA could only use groundwater withdrawal fees collected in the Pinal Active Management Area (AMA).  Consequently, these funds will not be available for the AWBA to store water to meet its other responsibilities.  Additionally, reducing deliveries to the Pinal AMA irrigation districts would likely result in increased groundwater pumping by those districts.
In 2015, in anticipation of shortage declarations and in order to meet its responsibilities under the Act, the AWBA will complete its deliveries to the Replenishment Bank.  The cost for the entire 2015 deliveries (5,000 acre-feet) will be $895,000.
Options for Requests:
· Request $716,000 acre-feet for 4,000 acre-feet in 2015.
· Request $895,000 for 5,000 acre-feet in 2015.
· Request $1.4 million to reimburse the AWBA for 4,000 acre-feet of deliveries in 2014 and for 4,000 acre-feet of projected deliveries in 2015.
· Request $1.7 million for 5,000 acre-feet of deliveries in 2014 and 5,000 acre-feet of projected deliveries in 2015.
· Request $2.34 million for 10,000 acre-feet of deliveries through 2014 and 5,000 acre-feet of projected deliveries in 2015.
· [bookmark: _GoBack]Request authorization to utilize funds in the Arizona Water Banking Fund (approx. $229, 440) remaining as a result of the Third Amended and Restated Interstate Agreement to offset or augment a request for general fund appropriation.
