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Obligations

The AWBA is considering requesting a general fund appropriation for 2014 to assist in meeting its firming requirements for the GRIC, WMAT and other future Indian settlements.  The following are potential ways the AWBA could utilize a general fund appropriation for this purpose.  The ability to utilize these options will be dependent on water availability and could in turn also affect the balance of the AWBA’s other funding resources.
Many of these options, if conducted in advance, and if carried out within the GRIC reservation boundaries or within the planning areas of lessees in the case of the WMAT, could create an opportunity for the State to cap its obligations.
Excess CAP Supplies Needed:
1. Traditional Storage Off-Reservation – AWBA stores Excess CAP water at permitted recharge facilities off-Reservation.  Credits would be recovered or exchanged to provide water to the GRIC, or to lessees in the case of the WMAT, during shortages.
2. Traditional Storage On-Reservation – AWBA stores water at state permitted recharge facilities located within the GRIC.  Credits would be recovered or extinguished to provide water to the GRIC during shortages.  AWBA has already accrued 105,000 acre-feet of credits from storage at the Gila River Indian Irrigation and Drainage District (GRIIDD) GSF.
3. Fulfill the Southside Replenishment Bank –AWBA delivers 10,000 acre-feet of Excess CAP water to the SSRB to fulfill the initial obligation.  AWBA must schedule at least 1,000 acre-feet per year for delivery to the SSRB until 15,000 acre-feet has been delivered.  Through 2013, AWBA will have only delivered 5,000 acre-feet.  Due to increased shortage risk, AWBA would seek to mitigate the State’s risk by delivering the remaining 10,000 acre-feet as soon as possible instead of over ten years as originally planned.
4. Traditional Storage during Surplus Event.  AWBA would maximize storage during surplus events.  General funds would be held in the Indian Firming Reserve Subaccount or another escrow type of account where the monies would accrue interest and be available during a surplus event.  During such events, large volumes of water would become available, allowing a significant volume of Indian firming to be accomplished in a single year.  Storage could occur on or off-reservation and would need to be delivered to a state permitted facility.
Excess CAP Supplies Not Used:
1. Non-Traditional Storage on-Reservation (Direct Delivery) – AWBA would pay the energy portion of the GRIC’s Indian priority water delivery costs for water that is delivered on-Reservation during normal supply years accruing the equivalent of a firming credit.  GRIC would pump the firming equivalent credits during shortages.
2. Infrastructure Improvements towards Use of Reclaimed Water on-Reservation – GRIC currently has an exchange agreement with the cities of Chandler and Mesa.  To the extent these cities or others have reclaimed water and would consider delivering it to the GRIC, the AWBA could share in the costs associated with any expanded infrastructure.    This option would likely require a change in AWBA statutes.
3. Pay Future Energy Pumping Costs – If Indian firming credits are not available when shortages occur, the GRIC could pump groundwater on-reservation and AWBA could pay the pumping costs.  To pay these future pumping costs, general funds could be held in the Indian Firming Reserve Subaccount or another escrow type of account where the monies could accrue interest and be available during shortages.
4. Purchase of Long-term Storage Credits –AWBA would purchase credits accrued by others.  This option would require a change in AWBA statutes.  Credits could be credits accrued in proximity to the GRIC or in the case of WMAT in proximity to entities benefitting from the leases.
The table presented on the following page summarizes the estimated volume of credits that could be produced using the various options assuming three funding levels:  $1, $2 and $3 million.  Options vary from producing between 5,700 and 90,000 acre-feet based on the method and the funding level.  The most cost effective options are those that can reduce costs to only paying energy costs.  The least cost effective options are those using USFs or managed facilities.
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Firming Accomplished in 2014 Dollars

Acrefeet | Acre-feet | Acre-feet
Excess Assuming | Assuming | Assuming
Water | Typeof 51,000,000 | $2,000,000 | $3,000,000
Option Needed | Facility spent spent spent Assumptions
[Assumes 2014 water delivery rates and that water is
Traditional Storage Off-| _ves use ves 5787 11,09 17,241 |stored at a CAWCD facility in Phoenix AMA.
Reservation| [Assumes 2014 water delivery rates and that water is
Yes os¢ Yes 7576 15,152 22,727 |stored at a Phoenix o Pinal AMA GSF.
[Assumes S8 per acre-foot to store at a GRIC owned and
Tradtions! Storage On- Yes use Yes 5747 11,09 17,041 |operated managed facility.
A [Assumes 2014 water delivery rates and that water is
stored at GRIIDD and AWBA receives a firming equivalent
Yes os¢ Yes 7576 15,152 22,727 |redit.
[Assumes full CAWCD delivery charge. Assumes 5,000 acre.
feet delivererd in 2014 and the rest delivered in 2015 up
Fulfill Southside Replenishment]
b o the amount of money assumed. Limits costs to the full
10,000 acre-feet of obligation. In no case would the cost
ves | Nome No 555 10,000 10,000 |exceed $1.72 million in 2014/15 dollars.
[Assumes CAWCD establishes special rate for energy only
to ensure full use of surplus water and that wateris
Traditional Storage of Surplus CAP| _ ves use ves 13,333 26,667 40,000 |stored at CAWCD facilty in the Phoenix AMA.
water [Assumes CAWCD establishes special rate for energy only
to ensure full use of surplus water and that wateris
Yes os¢ Yes 30,303 50,606 90,909 |stored at a Phoenix or Pinal AMA GSF.

Non-Traditional Storage On- [Assumes AWBA would pay the GRIC's cost for delivery of
Reservation (direct delivery)| _No None No 14,525 29,851 44,776 |its Indian water; assume 2014 energy rate only.
Infrastructure Improvements|

towards use of Reclaimed Water]
On-Resenvation| _No - - - |Not quantifiable at this time.
Pumping Energy Costs| _No None No 14,525 29,851 43,776 | Assumes 2014 energy rate only.
[Assumes credits are purchased at the cost established in

Purchase Long:term Storage lthe Purchase and sale Agreements recently executed by

credits] o None No 6,303 13,605 20,408 |CAGRD for actual credit purchase.





