DRAFT 8-28-13

AGENCY LEGISLATIVE PROPOSAL

Agency:  Arizona Department of Water Resources (ADWR)
Division:  Arizona Water Banking Authority (AWBA)
Potential Sponsors:  To be Determined
Proposal:  Amend Title 45, Chapter 14 Arizona Water Banking Authority statutes to expand the AWBA’s authority to purchase long-term storage credits for water banking purposes using any funding source available to the AWBA.
Background/History:  The AWBA’s mission is to store Central Arizona Project (CAP) water underground to offset future shortages to municipal and industrial (M&I) water users and certain Indian Tribes during times of drought, and to assist in meeting the State’s water management objectives. CAP water available to the AWBA has decreased significantly due to increased use by higher priority water users. Water availability will further decrease if Colorado River water becomes limited by on-going drought. Diminishing supplies coupled with increasing costs will put the AWBA further behind in meeting its goals putting users at risk during future shortages.
The AWBA currently has authority to purchase credits under very narrow circumstances.  Expanding this authority for other water banking purposes would allow the AWBA to accrue credits even in years when CAP supplies are curtailed or unavailable. The ability to purchase credits would give the AWBA more flexibility in meetingt its firming obligations, while also expanding opportunities for meeting water management objectives by acquiring credits located in areas where direct storage of CAP water by the AWBA is not possible. Finally, by purchasing credits, the AWBA could accrue more credits at today’s rates reducing firming costs.  
The AWBA is also obligated to replace existing credits accrued with general fund appropriations after they are used to firm non-Indian supplies.  The need to replace these credits could occur at a time when water is also unavailable to the AWBA making it difficult to replace the credits through traditional storage.  The ability to purchase credits would allow the AWBA to quickly replace the credits making those credits immediately available to once again firm supplies. It would also help clarify the cost of replacing credits that must be paid by the entity that benefitted from the credits.
Statutes Affected:  Arizona Revised Statutes, Title 45, Chapter 14 §45-2457
Fiscal Impact:  None
Policy Impact on other Agencies: To be determined 
Potential Supporters:  To be determined
Potential Opponents: To be determined

Has this been run previously?  No.
Can this be done administratively?  No.
Language:  
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