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P.O. Box 61470
Boulder City, Nevada 89006

RE: Confirmation of Reduction in AWBA Supplies for Calendar Year 2011 as part of the CAP
Inadvertent Overun and Payback Plan

Dear Mr. Matuska:

In Calendar Year 2009, Central Arizona Project {(CAP) deliveries caused an inadvertent overrun of
11,659 acre-feet. This overrun was attributed to end-of-year water that was delivered to the Arizona
Water Banking Authority (AWBA) from Arizona’s unused Coloradc River apportionment and/or CAP
customer turn-back water. The AWBA stored this water at recharge facilities within the CAP service
area.

To meet the requirements of the Inadvertent Overrun and Payback Policy (IOPP), CAP submitted a
2011 Payback Plan outlining the extraordinary conservation measure that would be employed to pay
back the 2009 overrun. CAP’s Payback Plan included foregoing delivery of 11,659 acre-feet of Colorado
River Water for underground storage. Since the AWBA was the recipient of the inadvertent overrun in
2009, CAP planned to reduce the AWBA's scheduled deliveries by this amount in 2011.

The CAP Board of Directors had adopted a five-year policy for the distribution of excess CAP water
beginning in 2010. This policy established a pool of 175,000 acre-feet to be shared between the
AWBA, the Central Arizona Groundwater Replenishment District (CAGRD) for replenishment reserve
purposes, and the Bureau of Reclamation for indian firming. In 2011, the CAGRD and the Bureau of
Reclamation ordered 10,900 acre-feet and 15,000 acre-feet, respectively, leaving a remaining balance
of 149,100 acre-feet for the AWBA. CAP further limited the water available to the AWBA by 11,659
acre-feet in order to fulfill its requirements under the 2011 Payback Plan. This left 137,441 acre-feet
available for AWBA uses.

The AWBA had planned to store its full share of 149,100 acre-feet of pool water in 2011 because it had
sufficient storage capacity and funding available. Because of the reduction to its water supplies, the
AWBA subsequently decreased the amount of water it had planned to store at the Tonopah Desert
Recharge Project (TDRP) by 11,659 acre-feet (71,609 acre-feet to 59,950 acre-feet). This reduction is
identified in Table 2 of the AWBA's 2011 Plan of Operation {(Plan), which was adopted on December 8,
2010. The reduction in water deliveries also resulted in a decrease in the cost of the 2011 Plan by $1.69
million, which is the amount it would have cost to store 11,659 acre-feet. The 2011 Plan is enclosed.



In August of 2011, the AWBA amended its 2011 Plan by redistributing some of its deliveries to
groundwater savings facilities (irrigation districts) to assist in preventing crop failure. While this

. .amendment changed the amount of water planned for storage at TDRP, it did not change the tota.
amount of water available to the AWBA under the 2011 Plan. If available, the AWBA could have stored
the additional 11,659 acre-feet at TDRP.

It is important to note that the AWBA's monthly delivery schedule is based on best estimates. It is typical
that actual monthly deliveries differ from what was planned due to changes in a farmer's irrigation needs
- or because of unscheduled maintenance at underground storage facilities. The AWBA's final deliveries
for Calendar Year 2011 totaled 135,576 acre-feet, which is 13,524 acre-feet less than was available at
the beginning of the year (see enclosed AWBA 2011 Delivery Table). Included in the 13,524 acre-feet is
the 11,659 acre-feet that the AWBA was not able to schedule plus 1,865 acre-feet attributed to minor
monthly operational changes.

Feel free to contact me at (602) 771-8491 if you have any questions.

Sincerely,

U e O Crrc LG
Virginia O'Connell, Manager
Arizona Water Banking Authority

Enclosures

cc: Brian Henning, CAP
Perri Benemelis, ADWR
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