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Welcome/Opening Remarks
Chairman Sandra Fabritz-Whitney welcomed the attendees. She welcomed new Commission member Marshall Brown and noted that he would not be a voting member at this meeting. John Mawhinney, Lisa Atkins and Maureen George attended the meeting telephonically. All members of the Authority were present except for ex-officio members, Senator Steve Pierce and Representative Andy Tobin.  

Amended 2011 Plan of Operation

Virginia O’Connell briefed the Authority on the situation that resulted in the need for amendment of the 2011 Plan of Operation (Plan). Due to a series of unforeseen events, certain irrigation districts were in a situation where they would not have water available to irrigate cotton crops in the ground beginning in September. The AWBA received a request for water from the irrigation districts. A copy of the request was included in the public handouts.

Ms. O’Connell noted that this is not the first time that the AWBA has shifted deliveries.  It has been done in the past for Indian firming purposes and to assist an M&I subcontractor in the Tucson AMA that needed to relinquish some of its full cost CAP M&I subcontract water. By shifting deliveries and monies expended, the water was ultimately stored for interstate water banking purposes in the Pinal AMA, while a like amount of water was stored for Arizona uses in the Tucson AMA. She noted that the current situation is unique in that it is the first time the AWBA will store water and accrue long-term storage credits (credits) at no cost to the AWBA. Additionally, because these credits are not being accrued using AWBA funds, they will not have the statutory limitations associated with them that other credits have.

Ms. O’Connell reviewed the memorandum that describes the proposed amendments to the Plan. A copy of the memorandum was included in the public handouts. She also reviewed the tables in the Plan that would have changed if the amendments were approved.

The proposed changes were as follows:

Redirect up to 5,000 acre-feet from the Tonopah Desert Recharge Project to the New Magma Irrigation and Drainage District (NMIDD) Groundwater Savings Facility (GSF). NMIDD pays $33 per acre-foot.

Redirect up to 15,000 acre-feet planned for storage in the Tucson AMA to the Central Arizona Irrigation and Drainage District (CAIDD) GSF in the Pinal AMA. Because the AWBA has no remaining funds in the Pinal AMA, CAIDD pays $137 per acre-foot.

Mr. Mawhinney questioned whether the money associated with the deferred storage in the Tucson AMA would be available for taking by the legislature. Ms. O’Connell replied that the funds are 4¢ ad valorem tax revenues and are not subject to sweep because they are retained at CAWCD.

Ms. Atkins questioned whether staff had considered all of the potential costs that could be associated with accruing credits in the Pinal AMA that could potentially be used in the Tucson AMA. Tim Henley replied that while the intent was that the 15,000 acre-feet of no-cost credits be identified for the Tucson AMA because AWBA will not meet the Tucson firming goal, they could be used elsewhere if recovery costs for that purpose were prohibitive. Another option would be that they could be recovered in small quantities at a small incremental cost, rather than recovered all at once.

Mike Block commented that Tucson water users are concerned that CAWCD has still not adopted a recovery plan or recovery policies. He noted that having a recovery plan would remove some of the uncertainty faced by the water providers. Brian Henning noted that the credit development and recovery plan process is moving forward. Rich Seigal questioned whether the water was offered to other customers and the response was that it was not because it was not remarketed water but water within the AWBA pool that had been scheduled for 2011.

Mr. Mawhinney stated that the AWBA should provide assistance when possible, but that this is not one of the statutory activities of the AWBA. He also noted that he wanted it recognized that this should be viewed as an emergency response only.  

Mr. Brown questioned whether the irrigation districts had pursued all other options. Paul Orme, speaking on behalf of the districts, noted that they had pursued all other options including attempting to obtain water from the Gila River Indian Community and from Roosevelt Water Conservation District (RWCD). Water from RWCD was too expensive for the districts to consider at $214 per acre-foot.  Mr. Orme noted that even at the $137 per acre-foot, the districts were accruing a $2.5 million debt.  Tucson had no additional CAP water available and although they were placedon CAWCD’s re-market list, any water that came available through that process would be too late in the year to save the crops. Mr. Orme noted that the AWBA was their last alternative.

Mr. Mawhinney made a motion to adopt the amendments to the 2011 Plan of Operation with the understanding that this is a one-time event only and should not set a precedent for future actions by the Authority.  Ms. Atkins provided the second to the motion and the motion carried by unanimous vote. 

Call to the Public

There was no additional public comment.

The meeting adjourned at 1:35 p.m.
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