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Welcome/Opening Remarks
Chair Thomas Buschatzke welcomed the attendees and expressed his appreciation for returning to the Commission this time as Director of Water Resources.  All members of the Authority were present.  Ex-officio members, Senator Gail Griffin and Speaker David Gowen, were not in attendance.

Approval of Minutes

Chair Buschatzke asked for a motion to approve minutes from the December 3, 2014 regular quarterly meeting with the correction highlighted on page 4.  John Mawhinney moved to approve the minutes.  Vice-Chair, Maureen George, seconded the motion and the minutes were approved.

Water Banking Staff Activities

Monthly Deliveries.  Ms. O’Connell reminded Commission members that the AWBA is scheduled to recharge over 45,000 acre-feet in 2015. Deliveries through February total 3,100 acre-feet and are consistent with planned deliveries.  She informed members that CAWCD had sent a letter to its customers indicating that the Tonopah Desert Recharge Project would be taken off line due to a decline in water availability and lack of interest in storage. While the facility would continue to be monitored, it would result in an operational savings of $175,000.  The AWBA had no plans to store water at TDRP in 2015, and CAWCD indicates there is sufficient capacity at other CAWCD facilities to accommodate any additional water stored by the AWBA during the year.  Finally, Ms. O’Connell indicated that TDRP could be returned to service within a year’s notice if necessary.
Colorado River Status Update.  [This discussion actually occurred after before item 5 below.]  Marie Pearthree, CAWCD, briefed the Commission on the status of the Colorado River.  She noted that as of March 14th, the USBOR was still expecting to release 9 million acre-feet (MAF) from Lake Powell to Lake Mead, which would result in a normal year for 2016.  However, because of less than average Upper Basin snowpack conditions and projected water elevations in Lake Powell at or near 3,575 feet, it is possible the Secretary of the Interior (Secretary) could make a mid-year adjustment, reducing the release volume to 8.23 MAF.  As a result, the water elevation in Lake Mead would also decline, increasing the potential for a Lower Basin shortage in 2016. Actual inflows and sideflows into the lakes in the coming months will be critical. Whether a mid-year adjustment is necessary will not be know until the USBOR April 2015 USBOR 24-Month Study is released.
Additionally, there is a greater than 50% probability of shortage in 2017.  The states are taking action to reduce the risk of, and forestall as much as possible, a 2017 shortage.  The USBOR, California, Nevada and Arizona have entered into a Memorandum of Understanding (MOU) to conserve approximately 740,000 acre-feet in Lake Mead between now and 2017. The entities have agreed to forebear the following amounts over this period: Central Arizona Project (345,000 AF), Metropolitan Water District of Southern California (300,000 AF), Southern Nevada Water Authority (45,000 AF), and USBOR (50,000 AF). CAP is on track to meet this volume. The other states and USBOR are also working on meeting their commitments. The USBOR By-Pass Flow Work Group will be evaluating ways to conserve more of the drainage water that is delivered to Mexico via the Main Outlet Drain Extension (MODE) to meet the U.S. obligation. The group will be meeting for the first time on March 23, 2015. The USBOR is also managing an $11 million pilot conservation program. Several proposals submitted as part of that process are currently under consideration. Commission members asked at what point power production would be affected. Chair Buschatzke indicated affects are already being realized.
Ms. Pearthree announced that a Joint Workshop on Drought Protection between CAWCD and ADWR would be held at ADWR on March 22, 2015.  The objective of the workshop is to make sure everyone including customers are prepared for shortage. The workshop will provide a place where everyone can get the same information.  CAP expects to not only get feedback during the meeting, but also in follow-up meetings with different stakeholders.  Chair Buschatzke added that the meeting should create a common understanding of the facts, agreement of how the information is portrayed in the State, and what our options are.  Commission members asked if non-CAP customers could attend.  Chair Buschatzke responded saying the meeting is open to anyone and the conversation will be broader than the three AMAs within the CAP service area.  
2014 Annual Report.  Ms. O’Connell explained that staff is currently working on the Annual Report for 2014, which includes the Ten-Year Plan.  Because of the current hydrologic conditions, this Ten-Year Plan will likely look very different as this Plan is expected to show, for the first time, years where no water will be available to the AWBA. Consequently, the AWBA will be transitioning from water storage and the accrual of credits to purchasing and potentially distributing credits for firming.  She explained staffs from ADWR, AWBA and CAP are working closely on the Ten-Year Plan projections.  Staff anticipates having a few new or perhaps different tables to show additional information, such as the level of shortage and potential recovery volumes. Ms. O’Connell asked if there is anything specific Commission members would like to see in the Ten-Year Plan, to please let staff know so those requests could be accommodated in the Plan.
Tohono O’odham Credit Offer Letter.  Ms. O’Connell indicated staff had received a letter from the Tohono O’odham Nation pursuant to statutory requirement regarding an offer to sell 10% of the credits that ADWR determined are accruable from Tohono O’odham storage at the ASARCO groundwater savings facility.  There are several years of storage identified in the letter.  The total amount of credits offered is 3,665 acre-feet at a cost of $579,842.  As such, the average cost per acre-foot is $158/acre-foot. Staff will be evaluating possible options for purchasing these credits and will present that information at the AWBA’s next regular Quarterly Meeting in June.  Cliff Neal asked if the funds to be used would be Tucson AMA monies.  Ms. O’Connell responded affirmatively. She pointed out that there are limitations on how the credits could be used, noting that they cannot be recovered within five miles of the reservation. Staff will consider any options available to the AWBA.  Chair Buschatzke asked if there is any deadline on the decision to purchase the credits.  Ms. O’Connell responded saying we have time, but a decision would be neededbefore the end of the year.
2015 Legislative Activities.  Ms. O’Connell described three bills important to the AWBA.  She reminded the Commission that the AWBA’s request for a general fund appropriation for fiscal year (FY) 2016 was not successful, including the AWBA’s request to use non-refundable monies remaining in the interstate subaccounts to help meet a portion of Arizona’s Southside Bank (SSRB) obligation.  That amount, approximately $237,000, would allow the bank to deliver 1,324 acre-feet of CAP water to the SSRB.  Doug Dunham, with ADWR, has since secured approval from Senator Griffin to allow the use of SB 1147, which is currently in House Appropriations, as a striker vehicle for the AWBA’s request related to the non-refundable monies remaining in the interstate subaccounts. Representative Bowers has agreed to sponsor the bill.   The bill will be heard in the House Appropriations Committee this same day, at 2:00 p.m.  A copy of the proposed legislation was also distributed to the rump group.  
Members inquired if the funds could be used for purposes other than interstate.  Ms. O’Connell stated that as a result of the Third Amended and Restated Interstate Banking Agreement with Nevada, the funds remaining in the interstate subaccounts are considered non-reconcilable, and are therefore no longer associated with Nevada and cannot be used for interstate storage. By statute, the AWBA may only use the funds if appropriated by the Legislature. Members asked if the legislative rump group had made any comments.  Ms. O’Connell responded that the Roosevelt Water Conservation District had made a similar comment.

Regarding the extension of the 4¢ tax levy, HB 2661 passed in the House and Senate Committees and was approved on March 17, 2015 in caucus.  The bill will go to Committee of the Whole next. A date has not been set at this time.  The legislation would allow CAWCD to continue to levy the tax, up to 4¢ per $100 assessed value, through tax year 2024. After that, the amount is reduced to up to 3¢ per $100 assessed value until 2030.

Lastly, HB 2393, a bill that makes technical and conforming changes to the south side protection zone formula is also moving through the Senate.  Like SB 2661, HB 2393 was also approved in caucus on March 17, 2015.
Legislative Transfers from the Arizona Water Banking Fund
Ms. O’Connell briefed the Commission on the legislative transfer of $1.769 million from the Arizona Water Banking Fund for FY 2016.  Approximately $1.2 million will be used to offset reductions to ADWR’s FY 2016 budget and nearly $560,000 will be used to support the Arizona Navigable Stream Adjudication Commission (ANSAC) for expenses incurred in FY 2015 and for expected expenses in FY 2016.  Ms. O’Connell explained the only monies available to fund the transfers are withdrawal fees.  She described two alternatives for addressing the transfer.  One alternative would allocate the transfer across the three AMAs proportionally based on existing and estimated revenues for each AMA. The proportions are currently estimated at 67% for Phoenix, 27% for Pinal and 6% for Tucson.  The other alternative would transfer funds strictly from the Phoenix AMA as was done in the past.  She described consequences, advantages and disadvantages for each alternative.
Members asked if the transfer came from the Executive branch or from the Joint Legislative Budget Committee (JLBC).  Ms. O’Connell replied saying the ADWR transfer originated from the Executive budget and the ANSAC transfer originated from the JLBC budget.  Members questioned if the parties understood the significance of what the AWBA is undertaking and whether staff had sufficient opportunities to communicate this information. They also expressed concerns about how quickly the appropriations process moved. Members asked what the rationale was for taking monies just from Phoenix in the past and what those amounts were.  Ms. O’Connell responded that she did not recall exact figures for all of the amounts, but recent transfers were less than the current amount.  Mr. Mawhinney clarified that past transfers had come from all AMAs as well, and not all exclusively from Phoenix.  Ms. O’Connell affirmed Mr. Mawhinney’s comments and added that when monies were taken exclusively from Phoenix, it was because funds in the other AMAs were being fully utilized to meet that year’s storage costs.
Chair Buschatzke indicated that the Governor’s Office has heard about the importance of the AWBA and the situation in Arizona and they are further aware of what is happening in California and want to avoid draconian actions.  He described the problem as being a balance between hard choices, and this was the decision this year.
The Commission postponed action on the alternatives until the following meeting to allow the public to comment on the alternatives provided.  Staff was also directed to prepare a proposal for moving an AWBA education effort forward including consideration of a fact sheet and appropriate timing for providing that information.  
Arizona Water Settlements Act Firming Efforts
Ms. O’Connell explained that there are two items for consideration. The first is the draft Intergovernmental Agreement (IGA) between the AWBA and the Gila River Indian Community (Community) for firming and the second is a draft letter agreement between the AWBA and the Community for payment of water deliveries for the purpose of developing firming credits.  Ms. O’Connell noted that, as directed, a final draft was made available to the public for comment.  The public review period ended on January 2nd.   There were no substantive changes. Some editorial changes were made for clarification.  She informed members that Community staff is moving the IGA through Committee, and the response has been positive. The next step will be to take it to the Community’s Governing Council for action.
Mr. Neal asked how the recent information related to shortage fits into the IGA.  Ms. O’Connell replied saying the agreement is triggered by a projected impact on the Community, and a shortage does not necessarily translate into an obligation on the part of the AWBA.  Chair Buschatzke added that the data is not showing an impact to NIA priority water in 2016 or 2017.
The second item, explained by Ms. O’Connell, is the proposed letter agreement between the AWBA and the Community.  Assuming the IGA is executed, this letter agreement would allow the AWBA to make progress on its firming commitments to the Community.  Specifically, method No. 4 under the IGA allows the AWBA to accrue firming credits for water deliveries made to the Community.  These firming credits would accrue to a firming account held by the AWBA that can be debited in the future in accordance with the IGA when there is a firming obligation.  To facilitate establishing the firming account, the AWBA is proposing the Community amend its 2015 payment schedule with the Secretary to pay for up to 16,000 AF of CAP water ordered by the Community for delivery on-reservation.  
The AWBA would in-turn agree to reimburse the Community for those costs.  The total cost to pay for 16,000 AF is $2,512,000 and is based on the federal rate of $157/AF.  The AWBA would be using monies in the Phoenix AMA withdrawal fee subaccount to pay for these deliveries.  The equivalent amount of firming credits would then be registered to the firming account.  Like the IGA, there is support by the Community for this proposal, and the proposal is currently being considered by the Community.
Members asked where the AWBA is relative to storing water toward the obligation with the Community and expressed concerns about storing more water than might ultimately be needed.  Ms. O’Connell responded saying the goal is 350,000 acre-feet and the AWBA has dedicated 105,000 acre-feet of credits to date.  This letter agreement would result in another 16,000 acre-feet in 2015.  She indicated the risk of over-storing at this time is low, however, if this method is used going forward, future deliveries would need to be carefully considered.  Mr. Neal asked what happens to credits after the one hundred year obligation is completed.  Ms. O’Connell responded that any unused credits would revert back to the AWBA for other purposes.  Members acknowledged that for this reason, it would be beneficial to utilize the developed firming credits before using long-term storage credits stored at the Gila River Indian Irrigation and Drainage District.
Mr. Mawhinney made a motion to approve the IGA between the AWBA and the Gila River Indian Community.  Vice-Chair George seconded the motion and the motion passed.  Mr. Mawhinney further made a motion to approve the Letter Agreement between the AWBA and the Gila River Indian Community to the Community as presented.  Vice-Chair George seconded the motion and the motion passed.
Agreements for Water Storage at the Granite Reef Underground Storage Project
Ms. O’Connell indicated that the AWBA has not had capacity available at GRUSP since roughly 2004. Capacity is now available and staff has been asked to pursue a storage permit. To store water at GRUSP, the AWBA will need to sign (1) a Water Transportation Agreement and (2) a Lease Agreement for GRUSP.  

Kelly Brown, ADWR, briefed members on the liability and indemnification provisions in SRP’s template agreement.  She indicated the provisions are different from those required by the State. Under the State provisions, each party is independently responsible in the event of its own negligence and neither party agrees to indemnify the other.  That is not the case in SRP’s language.  The AWBA’s original agreement had language similar to what the State uses today.  Ms. Brown explained that at the December meeting, staff was directed to pursue a “request for exception” on the provisions.  Waivers for the SRP agreements have been approved by the Risk Management Division of ADOA who would be taking on the responsibilities.  

Vice-Chair George asked why the evaporation rates are different between the two agreements.  Ms. O’Connell responded saying the evaporation rates for storage are determined on an annual basis based on evaporation in that year.  Colette Moore, with SRP, substantiated Ms. O’Connell’s explanation that it is calculated in a particular year. Vice-Chair George continued to express concern about the liability provisions particularly regarding water quality, since that is not under the AWBA’scontrol.  Ms. O’Connell indicated that ADOA would absorb the responsibility and not the AWBA.  Mr. Neal asked if staff has any reservations moving forward.  She responded that the AWBA had stored a substantial amount of water at GRUSP in the past and this year the amount is small, only 1,500 acre-feet.  As such, she had no specific issues storing that water.  Mr. Hartdegen asked if the agreements were with SRP as a private Association or as a political subdivision of the state.  Ms. O’Connell responded that the agreements are with the Association.  
Mr. Mawhinney made a motion authorizing the Chair to sign the lease Agreement for Transportation through the CAP/SRP Interconnect Facility and Storage of Water at GRUSP.  Mr. Neal seconded the motion.  The motion passed with a vote of 4:1 with Vice-Chair George voting nay.  Mr. Mawhinney made a second motion authorizing the Chair to sign the Water Transportation Agreement between Salt River Water Users’ Association and the AWBA.  Mr. Neal seconded the motion and asked if there was a liability issue the first time the AWBA signed agreements for use of GRUSP.  Ms. O’Connell responded saying in those agreement everyone was responsible for their own negligence.  The motion passed again with a vote of 4:1 with Vice-Chair George voting nay.
Purchase of Long-term Storage Credits
Ms. O’Connell explained that there are two action items: the Credit Purchase Agreement with Tucson Water and approval for the amount of long-term storage credits the AWBA would specifically purchase in 2015.  Ms. O’Connell provided a brief overview of the agreement.  She indicated that if the Commission approves the Credit Purchase Agreement, staff is proposing the purchase of 14,570 AF credits in 2015. These credits have been accrued at the Southern Avra Valley Storage and Recovery Project.  The CAWCD Board reserved $3.1 million in Pima County 4-cent tax ad valorem tax for the AWBA to purchase credits in 2015. The amount of credits are equal to the target amount that was identified in the 2015 Plan of Operation  The purchase agreement and assignment of credit for 2015 were approved by the Tucson Mayor and Council on February 18, 2015.
Chair Buschatzke asked Ms. O’Connell to review the next steps.  Should the Commission approve the agreement, the next step is to submit the transfer form for the 14,570 acre-feet to ADWR.  Once ADWR has approved the transfer, then Tucson Water will send the AWBA an invoice.  The AWBA will then provide the copy of the purchase agreement, the assignment of credits and the invoice to CAWCD.  The CAWCD Board would then need to modify the 4¢ tax resolution and make the monies available to the AWBA.  The AWBA will pay the invoice as soon as the funds are deposited into the Water Banking Fund.
Vice-Chair George made a motion to approve the Purchase and Sale Agreement for Long-term Storage Credits between the AWBA and Tucson Water.  Mr. Mawhinney seconded the motion and the motion passed.  Vice-Chair George made a second motion to approve the use of $3,041,487.50 in the Pima County subaccount of the Arizona Water Banking Fund in 2015 to purchase 14,570 acre-feet of Central Arizona Project water long-term storage credits stored at the Southern Avra Valley Storage and Recovery Project pursuant to the Purchase and Sale Agreement between the AWBA and Tucson Water.  Mr. Mawhinney seconded the motion and the motion passed.
Amendment No. 2 to IGA among ADWR, AWBA and CAWCD
Ms. O’Connell noted that the AWBA was granted the authority to purchase long-term storage credits in 2014. Amendment No. 1 to the IGA describes the process for purchasing credits if 4¢ ad valorem tax monies are used.  CAWCD is now seeking an extension of its taxing authority.  The overall agreement expires in December of 2018.  Amendment No. 2 would extend the procedure described in the first amendment beyond the 2018 term.  It is intended to be stand alone, staying in effect until all taxes that have been levied are expended, or otherwise be incorporated into any continuation of the agreement.  Another important change was the addition of Section 6.3 regarding the extension of the entire IGA beyond December 2018, and specifically committing to address the question of continued and long-term use of the tax levy to support the annual operations of the AWBA.  Ms. O’Connell asked Ted Cooke, CAWCD, to brief Commission members on the inclusion of Section 6.4 concerning the “agreed upon procedures” audit.  

Mr. Cooke explained that an agreed upon procedures audit is defined by auditing professionals and is included in Section 6.4 of the agreement.  It is an audit, but is more focused, looking in this case, just at transactions between CAWCD and AWBA on 4¢ tax levy transactions.  CAWCD and AWBA staff are currently looking at what those procedures would be using 2013 data. He noted that these are significant financial transactions, and CAWCD’s audit process does not go deep enough.  The purpose of the audit is for transparency and being prudent as millions of dollars are changing hands.  Mr. Mawhinney pointed out that the monies do not change hands, but stay with CAWCD throughout the transaction.  Mr. Cooke acknowledged Mr. Mawhinney’s statement but indicated that would not be true under the credit purchasing process. Mr. Mawhinney asked about the costs associated with conducting an agreed upon procedure versus an audit.  Mr. Cooke indicated the procedures would be less expensive than an audit and that CAWCD would pay whatever costs are incurred on an annual basis whether as part of general funds or out of tax levy funds.  Mr. Mawhinney asked if using 4¢ tax monies to pay for the agreed upon procedures would decrease the amount of funds available for water storage.  Mr. Cooke indicated that such an outcome was possible.  
Mr. Mawhinney recalled that the AWBA has spent around $300 million to store water. He acknowledged that audits are useful and that we all have an obligation to be open and transparent, but questioned the usefulness of the agreed upon procedures audit since the information used would be based on information that is already publicly available.  Mr. Cooke replied saying that the available information may not be conclusive in their separate instances.  Chair Buschatzke added that there is value to tying the money spent to credits accrued.  Mr. Mawhinney asked if CAWCD’s use of the tax levy would be examined under this process as well.  Mr. Cooke replied no indicating CAWCD has conducted full financial statements for the last three decades.  Mr. Neal stated that it seems this is a reasonable request of CAWCD since they have to answer to taxpayers inquiries.  The agreed upon procedures will be something CAWCD can include in its other audit materials and is not a criticism of the AWBA.  It is just an amendment to move forward on the credit purchase authority.
Vice-Chair George expressed concern that the AWBA did not get what it asked for in the negotiations, specifically authority to use accumulated 4¢ tax monies to purchase credits.  She stated that audits are typically conducted at higher levels. Under this procedure, CAWCD would be looking at every transaction, which exceeds the type of audit that is done at CAWCD involving review of random transactions.  Mr. Hartdegen described the agreed upon procedures as a good thing that should have been done years ago.  He added that it is a lot of money whether a paper transaction or an actual money transactions.  Vice-Chair George questioned why the procedure only applies to the AWBA’s use of the 4¢ tax.  Chair Buschatzke offered that the agreed upon procedures do not need to cover all the 4¢ tax money, and the procedure does not set up a treaties on the purposes of the 4¢ tax monies.  
Chair Buschatzke asked Ms. O’Connell for a point of clarification on whether the amendment allows the AWBA to purchase credits with all of the 4¢ tax monies.  Ms. O’Connell replied saying the AWBA can only purchase credits using monies reserved for that purpose for as long as monies are still available.  Vice-Chair George asked if the amendment can be amended to specifically allow the AWBA to use accumulated monies and not just future collections.  Ms. O’Connell noted that this would be addressed when the parties begin discussions on the new IGA that will replace the existing IGA after 2018.  Mr. Cooke provided clarification saying section 1(b) says that as long as there are unexpended taxes, the provisions in Amendment No. 2 will remain in effect.  Vice-Chair George agreed with this interpretation and restated her concern that the amendment does not allow the AWBA access to the accumulated funds.
Chair Buschatzke described the amendment as a good next step in the collaboration between CAWCD and the AWBA.  The agreed upon procedures has value for AWBA and provides transparency.  Mr. Neal moved to authorize the Chair to sign Amendment No. 2 to the Intergovernmental Agreement among Arizona Department of Water Resources, Arizona Water Banking Authority and Central Arizona Water Conservation District upon approval by ADWR and CAWCD absent substantive changes.  Mr. Hartdegen seconded the motion.
Mr. Mawhinney proposed an amendment to Section 6.4 as follows: "Upon determination by the governing board of either of the Parties that an audit should be beneficial in evaluating the usage of the 4¢ tax revenues pursuant to A.R.S. sections 45-3715.02(B) and (C) and 45-3715.03, the Parties agree to meet and confer on the goals, type and extent of the audit and the cost sharing mechanism for funding the audit."  He noted that the purpose of the amendment is to agree what the problems are and how those problems can be addressed.  Ms. George seconded the amendment.
Chair Buschatzke asked for a vote on the amendment to Section 6.4. The amendment failed to pass by a vote of 2:3.  Chair Buschatzke asked for a vote on the original motion.  The original motion passed with a 3:2 vote.

Quit Claim Deed with Vidler Water Company
Ms. O’Connell explained that in 2001, the AWBA entered into an agreement for water storage with Vidler Water Company to store at Vidler’s underground storage facility.  In connection with that agreement, Southwestern Agricultural Services Inc. granted the AWBA a non-exclusive easement for recovery wells and pipelines to recover water stored pursuant to the agreement for conveyance to the CAP canal.  
Vidler is now in the process of selling to the City of Scottsdale a portion of the property subject to the easement.  Under the easement agreement, it states that upon recovery of all AWBA water, the Bank would either execute a notice of termination or a quit claim deed, quit claiming any interest in the easement property.  The water storage agreement expired in December of 2003.  The AWBA did not accrue credits at the facility thus there is no need for recovery.  The easement property has since been conveyed to Vidler.  Consequently, Vidler is requesting that the AWBA execute the quit claim deed so that they can continue with their agreement with Scottsdale.  Mr. Hartdegen asked why a quit claim deed was used in 2001 instead of just an easement. Sheryl Sweeney, representing Vidler, clarified that there was an agreement to allow AWBA to store water and there was as easement given to the AWBA.  This easement was recorded and is clouding the title.  The quit claim is just a vehicle to clear the title.

Mr. Mawhinney made a motion authorizing the Chair to sign the Quit Claim Deed conveying to Vidler Water Company, Inc. all rights, title and interest in and to the real properly described under Exhibit A to the Quit Claim Deed together with all of the AWBA’s interest in any improvements, easements and appurtenances related thereto.  Vice-Chair George seconded the motion and the motion passed.
Call to the Public
Ted Cooke, CAWCD, wanted to address legislative transfers.  He noted that CAWCD has no objections to using the 4¢ tax for underground firming.  In fact, CAWCD acknowledges that use of 4¢ tax monies in the Water Banking Fund are limited to use in specific counties. However, when used by CAWCD to offset O&M costs, those restrictions do not apply. Therefore, the funds could be used not only to back-fill Phoenix AMA withdrawal fees under Alternative 2, but all withdrawal fees funds as described in Alternative 1. CAWCD’s concerns are with the perception that there are no apparent consequences when these transfers occur.   A consequence, particularly if this practice continues, is that the money we are using now will not be available in the future to do more in the aggregate. CAWCD agrees with better educating legislators on the consequences of using monies set aside for tomorrow today.
The meeting adjourned at 11:45 a.m.
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