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Welcome/Opening Remarks
Chairman Michael Lacy welcomed the attendees.  All members of the Authority were present except for Jim Hartdegen.  Pamela Pickard, CAWCD Board President attended on behalf of her designee Mr. Hartdegen.  Ex-officio members, Senator Gail Griffin and Speaker of the House Andy Tobin, were also not in attendance.  Commission member Maureen George attended via teleconference.  

Authority of AWBA to Purchase Long-term Storage Credits
Virginia O’Connell, AWBA Manager, provided an overview of proposed Amendment No. 1 to the Intergovernmental Agreement among ADWR, AWBA and the CAWCD. The amendment identifies a procedure for using ad valorem water storage tax monies (4¢ tax) to purchase long-term storage credits.  Cliff Neal asked if staff was satisfied with the amendment.  Ms. O’Connell replied saying it is in line with what staff currently does with regard to developing the AWBA Plan of Operation for water storage and was also something that worked for all parties.  Mr. Neal asked if CAWCD has already put 4¢ ad valorem tax monies into its account, would that preclude those monies from later being put into the Water Banking Fund.  Ken Slowinski, ADWR Chief Counsel responded that it would not.  

John Mawhinney asked if the amendment, as written, could allow CAWCD to reject the AWBA’s request for funds once the AWBA had secured a purchase agreement.  Ms. O’Connell replied no.  She noted that when a purchase agreement is presented to the AWBA members, regardless of the funds that will be used to purchase the credits, the details of the agreement will become available to all stakeholders, including CAWCD, for review and comment.  The AWBA members will consider these comments and potential concerns before taking action on the purchase agreement.  If approved, and assuming the purchase amount is within the dollar amount established in the AWBA’s annual plan of operation, CAWCD will then transfer the funds according to Amendment No. 1.  Mr. Mawhinney also asked if the AWBA had expended the amount of 4¢ tax funds that had been set aside in a given year and an opportunity arose to purchase additional credits, could CAWCD amend its resolution to provide additional funds.  Ms. O’Connell responded that the resolution could be amended subject to CAWCD Board approval. Chairman Lacey asked if the annual plan of operation would also need to be amended.  Ms. O’Connell responded that it would. 
Mr. Slowinski described the proposed changes to the draft legislation, indicating that the legislation was still showing as HB 2326, but because the legislation will need to be included in another bill, the number will be changing.  He pointed out that the language was the same as the version the AWBA approved in February with minor changes.  The changes to § 45-2423(A)(6) were moved to § 45-2456(E)(7) with some language added that states the credits purchased by the authority must be accounted for by active management area. This section deals with the information that must be included in the AWBA’s annual plan of operation. Additional language was also added to § 45-2456(E)(4) requiring that the plan include a projection of expenditures for credits, including the funding sources that will be used. These changes correspond with the proposed amendments to the IGA. Chairman Lacey asked if there were any further questions.  Hearing none, he asked for a motion.

Mr. Mawhinney moved to approve Amendment No. 1 to the Intergovernmental Agreement among ADWR, AWBA and CAWCD as presented with execution conditioned on passage of legislation substantially similar to the amendments presented, and that the AWBA Commission support such legislation.  Mr. Neal seconded the motion.  Mr. Lacey asked for any comments from the public.  Hearing none, Mr. Lacey asked for a vote.  The motion passed by a 4 to1vote with Ms. George voting nay.
Call to the Public

There were no additional comments.  Ms. O’Connell announced that the March 19, 2014 meeting has been postponed.  The meeting has tentatively been rescheduled for April 16, 2014 and will be confirmed shortly.  Chairman Lacey thanked Ms. Pickard for her leadership and for the efforts of the staff of the three agencies.  

The meeting adjourned at 10:18 a.m.
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